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PERSIAN GULF COOPERATION HELD AT NONMILITARY AID 


OW171213 Tokyo KYODO in English 1157 GMT 17 Jun 87 


{Text} Tokyo, June 17 KYODO - Chief Cabinet Secretary Masaharu Gotoda said Wednesday 
Japan's cooperation for safe navigation through the Persian Gulf will be limited to 
nonmilitary assistance in accordance with its constitution. Gotoda made the remark in 
commenting on reports that U.S. Defense Secretary Caspar Weinberger called for Japan's 
financial contribution in a report submitted to Congress. 


Even if such a request is made by the United States, the role to be played by Japan 
must be of a nonmilitary nature as required by the Constitution, he said. Gotoda 
pointed out the possibility that Japan would cooperate in a scheme worked out by the 
United Nations to support Iran and Iraq in their efforts for national reconstruction 
after their conflict ends. He said no discussions have yet been held on the matter 
between Japan and the United States. 


U.S. COMPENSATION CLAIM AGAINST TOSHIBA ‘UNCLEAR ‘* 


0W180907 Tokyo KYODO in English 0846 GMT 18 Jun 87 


[Text] Tokyo, June 18 KYODO -- Japan will continue to explain to the U.S. Government 
that Toshiba Machine Co. has been adequately punished by the Japanese side, Foreign 
Ministry spokesman Yoshifuji Matsuda said Thursday. 


Matsuda, in a regular weekly press conference, replied to a question on a bill passed 
by the U.S. House of Representatives sseking compensation for Toshiba Machine Co.'s 
sale of security-sensitive machine tools and a computer program to the Soviet Union. 


Matsuda, however, did not say clearly whether or not Japan will pay compensation if 
demanded. 


The spokesman said that the U.S. compensation demand is unclear. "They do not say what 
exactly they want from Japan," he said, adding that according to his estimations it is 
almost impossible to calculate how much loss the U.S. Navy incurred through Toshiba's 
illegal sale of numerically-controlled machine tools. 


The United States said Toshiba Machine's sale of machine tools, in violation of Cocom 
rules, helped the Soviet Union install "quiet" propellers, making its submarines harder 
to detect. The bill, which the House passed by an overwhelming 415-1 Tuesday, seeks 30 
billion dollars for damage to U.S. security. 


Matsuda said the Japanese government has taken the necessary steps to stop further 
violations in Japan. Two officials from Toshiba and C. Itoh and Co. have been arrested 
and charged with making illegal sales and the companies have been ordered to stop sales 
to the communist Bloc for one year. 


U.S. COURT DECISION ON SALMON FISHING APPEALED 


OW171111 Tokyo KYODO in English 1039 GMT 17 Jun 87 


[Text] Tokyo, June 17 KYODO -- Japan asked the U.S. Government Wednesday to take 
measures that would allow Japanese fishermen to continue catching salmon in the 
200-mile waters under U.S. jurisdiction, officials said. 
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They said the request was made by Choji Hoshi, parliamentary vice minister of 
agriculture, forestry and fisheries, in a meeting with U.S. Ambassador to Japan Mike 
Mansfield. 


Mansfield told Hoshi the U.S. Administration would take prompt action to enable 
Japanese fleets to continue salmon fishing in the zone. 


The request followed a decision by the Federal District Court in Washington, which 
ruled Japanese salmon fishing in the U.S. zone was illegal. The court handed down the 
ruling on an appeal by Alaskan natives and environmentalists seeking a halt to Japanese 
salmon fishing. 


The Federation of Japanese Salmon Fisheries Associations said it has appealed the 
ruling to the appellate court. 


FIRMS TO RESTRAIN COMPUTER EXPORTS TO EC 


0W180701 Tokyo KYODO in English 0654 GMT 18 Jun 87 


[Text] Tokyo, June 18 KYODO -- Sharp Corp. and Toshiba Corp. announced Thursday they 
will restrain exports of personal computers to the European Community (EC) following 
threats by the EC to impose punitive tariffs similar to those implemented on certain 
Japanese exports by the United States following the bilateral semiconductor dispute. 


EC members warned of retaliatory action if domestic computer makers in their respective 
countries were threatened by a flood of Japanese personal computer exports shut out of 
the U.S. market by the 100 percent tariffs imposed in April by the Reagan 
administration, officials said. 


Officials of both firms said their respective companies will hold personal computer 
exports to the EC at current levels for the time being. Sharp exported approximately 
20,000 units of its PC 7000 series personal computer to Europe last year, primarily in 
the West German and British markets, a company official said. Toshiba exported 
approximately 12,000 units of its T1100 and T3100, lap-top personal computers to the EC 
between January and March this year, a Toshiba official said. 


PRC APPEARS TO FORGIVE DENG REMARKS BY OFFICIAL 


0W171207 Tokyo KYODO in English 1200 GMT 17 Jun 87 


[Text] Tokyo, Jume 17 KYODO -- A senior Foreign Ministry official said Wednesday China 
seems ready to end its verbal war with Japan over controversial remarks on Chinese 
leader Deng Xiaoping made by a Foreign Ministry official earlier in the month. The 
official said the Chinese intention to end the verbal war was indicated by China's 
announcement Wednesday of a Japan-China regular ministerial meeting in Beijing June 
26-28 ahead of Japan's announcement the same day. 


On Monday, Vice Foreign Minister Kensuke Yanagiya apologized to China over what he said 
was a “discourteous expression” about Deng which was made June 4 by an unidentified 
high-ranking Foreign Ministry official. The official said Deng may be "living in the 
clouds" and was remote from reports on the reality of Japan-China relations. 


China reacted angrily to the remarks. 


Some Japanese officials feared that the scheduled but previously unannounced 
Japan-—China ministerial meeting June 26-28 might be halted by the critical remarks. 


EAS 18 Jun 87 A 3 NORTHEAST ASIA 
JAPAN 


Normally such a conference is announced simultaneously by both governments and 
therefore it was taken by Japan as a positive sign from the Chinese regarding Japan's 
apology. 


KURANARI MEETS WITH SHULTZ AT ASEAN CONFERENCE 


OW180247 Tokyo KYODO in English 0235 GMT 18 Jun 87 
[By Antonio Kamiya] 


[Text] Singapore, June 18 KYODO -~ Japan's Foreign Minister Tadashi Kuranari and U.S. 
Secretary of State George Shultz agreed Thursday to consult each other on developments 
in the Gulf war. The two, here to attend a conference with their counterparts in the 
Association of Southeast Asian Nations (ASEAN), reached the agreement during a 
breakfast meeting in which Kuranari briefed Shultz on his just-ended visit to iran, 
Japanese officials said. 


Kuranari said his visit to Iran earlier this week was useful although he could not 
persuade the Iranians to take a more flexible attitude on the seven-year-old war with 
Iraq. The trip was "meaningful in the long run because we were able to outline frankly 
Japan's position" on the Iran-Iraq war to the top Iranian leaders, Kuranari said. 


"I was not disappointed with my trip" to Iran, Kuranari was quoted as telling Shultz. 
During his three-day stay in Tehran from Sunday through Tuesday, Kuranari met with 
Iranian President ‘Ali Khamen'i, National Assembly Speaker Hashemi-Rafsanjani and 
Foreign Minister ‘Ali Akbar Velayati. 


Kuranari told Shultz tht “as expected the Iranians maintained an inflexible position" 
both on the war with Iraq and shipping in the Persian Gulf. The Iranians, expressing 
qualified support for free passage of shipping in the Gulf, had told Kuranari that they 
would not attack Gulf shipping if the Iraqis left Iranians ships alone. 


Tehran wants the Iraqi leader, President Saddam Husayn, "punished" as a precondition 
for ending the Gulf war. The Iranians also accused the United States of "complicating" 
the hostage issue in Lebanon, Kuranari told Shultz. 


Japanese officials said Shultz "listened attentively" to Kuranari's report but made no 
specific comment. The two agreed that Japan and the United States should keep on 
comparing notes on developments in the Gulf, Japanese officials said. 


Kuranari and Shultz also briefly exchanged views on the Philippines, which Shultz 
visited before coming to Singapore. Kuranari will also be traveling to Manila 
following his visit here. Kuranari and Shultz are in Singapore for the conference 
between the foreign ministers of the ASEAN group and its "dialogue partners" -- Japan, 
the U.S., Camada, Australia, New Zealand and the European Community. 


Indochinese Policy Stated 
0W180303 Tokyo KYODO in English 0233 GMT 18 Jun 87 
[Text] Singapore, June 18 KYODO -- Japanese Foreign Minister Tadashi Kuranari said 


here Thursday Japan is “ready to provide financial and other forms of assistance" for a 
lasting peace and economic reconstruction in Indochina. 
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Kuranari made the offer in a keynote speech at a meeting of foreign ministers of the 
Association of Southeast Asian Nations (ASEAN) and its six dialogue partners, which 
opened here Thursday for a three-day session. ASEAN links Brunei, Indonesia, Malaysia, 
the Philippines, Singapore and Thailand. The six dialogue partners are Japan, the 
United States, Canada, Australia, New Zealand and the European Communiiy. 


The Japanese foreign minister first touched on the Kampuchea problem, which he said "is 
a source of instability in Southeast Asia and a regional conflict with global 
implications."' Kuranari said, "Japan highly appreciated and supports the peace efforts 
of the ASEAN countries toward a comprehensive political settlement." 


Spelling out what he said were four aspects of the peace process to be shared by 
countries concerned, he called, first of all, for "dialogue between the parties 
concerned," urging Vietnam to "come to the negotiating table without attaching 
preconditions...." Secondly, Kuranari called for a practical peace plan which he said 
"must provide in clear terms for ways of maintaining peace during the Vietnamese 
withdrawal and for ensuring just and free elections for self-determination." The 
foreign minister also called for a Kampuchea "which is free, democratic, peaceful, 
neutral and nonaligned" and "economic reconstruction in the entire Indochina region 
following the restoration of peace." 


Kurani said he wanted to “reaffirm Japan's intention to play a role in connection with 
each of these aspects by extending assistance and cooperation commensurate with its 
resources." 


Touching on an estimated 300,000 Indochinese refugees interned in camps throughout the 
ASEAN countries, Kuranari said he supported ASEAN's call "on the countries of origin, 
particularly Vietnam, to take necessary measures to provide a solution to the problem.” 


Kuranari also referred to East-West relations, the Venice summit, the Uruguay round of 
trade talks and the debt problem. 


On the outcome of the Venice summit, Kuranari said "...lengthy and serious discussions 
took place on the economies of developing countries.... This certainly indicates the 
growing importance of the trends in the developing economies for the economy of the 
world as a whole. The foreign minister vowed efforts "to stem protectionist pressures 
and to establish a new trade system with the 2lst century in view." 


Kuranari said, "Japan is fully aware that because of the recent appreciation of the 
yen, yen-dominated loans have added much to the burden of some of the ASEAN 
countries." Japan will recycle more than 20 billion dollars in untied loans to 
developing countries, he said. 


Kuranari also said Japan will "continue and strengthen further international 
cooperation in the field of the prevention of drug abuse." 


NAKASONE PLEDGES INCREASED BEEF, CITRUS IMPORTS 


OW171201 Tokyo KYODO in English 1146 GMT 17 Jun 87 


[Text] Tokyo, June 17 KYODO -- Prime Minister Yasuhiro Nakasone said in a television 
interview videotaped Wednesday that the government will gradually increase Japanese 
imports of U.S. beef and citrus products. 
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Nakasone said, however, the issue involving liberalization of rice imports will be 
studied carefully. 


The prime minister said it will be appropriate for Japan to increase beef and citrus 
imports in proportion to demand growth and in a manner that limits any adverse impact 
upon Japan's domestic producers. He said the rice issue has to be tackled in a manner 
than maintains international harmony. 


Nekasone says he will promote liberalization of farm trade while protecting domestic 
farmers. 


Touching on the presidential election of the ruling Liberal Democratic Party in late 
October, Nakasoue said he will faithfully abide by LDP election rules. He said he is 
determined tu implement pledges and carry out policies until nis tenure as _ prime 
minister ends. 


STRONGER RELATIONS AIM OF NAKASONE'S SPAIN TRIP 


PM171621 Madrid YA in Spanish 10 Jun 87 p 8 


[Interview with Japanese Prime Minister Yasuhiro Nakasone by EFE correspondent David 
Corral in Tokyo; date not given] 


[Excerpt] [passage omitted] [Corral] What is the main aim of your visit to Spain, 
after attending the Venice summit? 


[Nakasone] This visit is a welcome opportunity to return the visit paid by Prime 
Minister Felipe Gonzalez to Japan in 1985 and is the first visit to Spain by a Japanese 
prime minister. The broad exchange of views on important international political and 
economic matters that I will have with Prime Minister Felip Gonzalez after the Venice 
summit will be very significant not only for strengthening relations between Japan and 
Spain, but also for establishing closer relations between Japan and Western Europe. I 
want this visit to serve to intensify the relations of friendship and cooperation that 
have existed between Japan and Spain since Saint Francis Xavier's arrival in Japan in 
1549. 


Bilateral Relations [subhead] 


[Corral] How would you describe Spanish-Japanese relations, and in which fields could 
Spain and Japan increase their cooperation. 


{[Nakasone] The association between Spain and Japan dates back to the mid-l6th century, 
and our diplomatic relations date from 140 years ago, when the 1868 treaty of 
friendship, trade, and navigation was signed. There has recently been an appreciable 
increase in bilateral exchanges. For instance, our royal families are very close, 
since their majesties the king and queen of Spain visited Japan in 1980; Crown Prince 
Akihito and his wife Princess Michiko, as well as Prince Naruhito, visited Spain in 
1985; and the Infanta Elena visited Japan in 1986. In addition to these visits there 
has been a remarkable increase in cultural exchange programs and in _ industrial 
cooperation between Japan and Spain. 


Bilateral relations are becoming closer and stronger in all fields. Last January, Japan 
opened a consulate general in Barcelona, and Spain set up a technology bureau in 
Tokyo. I trust that these efforts by both governments will help give a firm boost to 
our economic cooperation, which includes the expansion of Japanese industrial invest- 
ments in Spain and Spain's participation in the progress of science and technology. 
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We are also interested in maintaining close consultations with Spain in the political 
field, since I believe this cooperation is important for preserving peace and stability 
in the world. In the cultural field, the Japanese people have long admired Spain's 
art, music, and literature, as well, as other instances of its culture. We are 
promoting cultural exchanges such as last year's El Greco exhibition and this year's 
Goya exhibition in Tokyo, the Japanese Week in Spain, and the Japanese Kabuki theater's 
tour scheduled for this fall. The Japanese people are very interested in the 1992 
Barcelona Olympics and the Seville Exhibition in that same year, as well as in the 
celebrations of the 500th anniversary of the discovery of America. We would like all 
these events to be very successful. 


[Corral] Spain has a chronic trade deficit with Japan. What should Spain and Japan do 
to resolve this problem? 


{[Nakasone ] I am very well acquainted with the trade imbalance between our two 
countries, but I believe our economic relations go beyond mere trade. In fact, 
industrial cooperation has made considerable progress over the past few years. As 
regards the trade imbalance, it must be borne in mind that our bilateral trade 
represents a relatively small proportion of our respective total trade volumes, and so, 
there are considerable prospects for increasing it by seeking a balance through the 
e.pansion of our trade. The two countries have considerable prospects for economic 
development. Japan has taken the initiative with an ambitious action program to improve 
access to the market and other plans for opening up the market. At the same time, the 
emergency package of economic measures announced 29 May represents real efforts to 
stimulate domestic demand and promote the restructuring of our economy. It includes 
tax measures totaling approximately $43 billion to boost demand and a special budget of 
about $7.14 billion for government purchases of foreign products. The important thing 
is that, whatever problems we encounter, we tackle them through consultations and with 
a determination to resolve them on the basis of cooperation. I would like Spain to 
help promote cooperation between Japan, Europe, and the United States. 


Western Alliance [subhead] 


[Corral] What role do you believe Spain should play in the Western alliance and in the 
international community? 


{[Nakasone] Japan respects and welcomes the fact that Spain has contributed, for 
instance, to Europe's peace and stability by joining the EEC in January 1986 and 
reaffirming its NATO membership in March of that same year. Spain also made a 
cc si erable contribution to stability and peace in Europe as host country of the CSCE 
cou... ence several years ago. At the same time, Spain is contributing to world peace 
and stability through its government's decision to sign the Nuclear Nonproliferation 
Treaty. Spain is defining its role in the world and is playing its proper part. In 
the international economic sphere, I believe that our two countries can do a great deal 
to preserve the system of free economies and free trade and to curb protectionism. 
Spain also has a great deal of influence in the Spanish-speaking countries -- 
especially the Latin American countries -- and I trust that it will remain the center 
of one of the world's greatest cultures. 


PUBLIC SUPPORT FOR NAKASONE CABINET INCREASES 


OW171217 Tokyo KYODO in English 1008 GMT 17 Jun 87 


[Text] Tokyo, June 17 KYODO -- Public support for Prime Minister Nakasone's cabinet 
has risen to 38.1 percent after hitting a record low of 26.9 percent in March, 
according to a KYODO news service opinion poll released Wednesday. 
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The recovery is attributed to Nakasone's decision to withdraw a proposed sales tax and 
his performance at the Venice summit. 


The poll, conducted last weekend, covered 3,000 people selected at random across the 
country. A total of 2,089, or 69.6 percent, responded. It showed a disapproval rating 
oi the cabinet of 51.8 percent, compared with 66.2 percent at the time of the March 
poll. 


Some 31 percent of those who do not support the cabinet said they do not trust 
Nakasone, and 27.6 percent were critical of his economic policies. Among supporters, 
21 percent said they trust the prime minister and a similar number said they support 
his cabinet because it represents the Liberal Democratic Party. 


Support for the cabinet plunged in March amid widespread opposition to its plans to 
introduce a value-added type sales tax. Nakasone, whose extended term as LDP president 
-- and hence prime minister -- is due to end in October, was forced to withdraw the 
proposal from the Diet after the LDP suffered a setback in nationwide local elections 
in April. 


Political analysts said the latest poll shows that support for the cabinet continues to 
be unstable. The cabinet's popularity rating had been over 50 percent throughout the 
two-and-a-half years up to last December. 


On party-to-party support rates, the poll showed support for the LDP went up to 49.6 
percent from 38.8 percent while that for the top opposition Japan Socialist Party fell 
to 17.1 percent from 18.4 percent. 


Other support figures were: Komeito 4.4 percent (5.5 percent), Democratic Socialist 
Party 3.7 percent (4 percent) and the Japan Communist Party 3 percent (3.7 percent). 


TAKESHITA PLANS TO INAUGCURATE OWN FACTION 


0W171257 Tokyo KYODO in English 1227 GMT 17 Jun 87 


[Text] Tokyo, June 17 KYODO -- Noboru Takeshita, secretary-general of the ruling 
Liberai Democratic Party, will part from the intraparty faction led by ailing former 
Prime Minister Kakuei Tanaka and form his own group, political sources said Wednesday. 


The sources said Takeshita, who is one of the top contenders to succeed Prime Minister 
Yasuhiro Nakasone this fall, hopes to inaugurate his own faction July 7, just before a 
special Diet session is convened. A meeting marking the inauguration of his group will 
be held in a Tokyo hotel with more than 100 members in attendance from the Tanaka 
faction, the largest group in the LDP, they said. 


Takeshita's independence will mark a split of the Tanaka faction which was inaugurated 
in September 1972 and will heavily influence the outcome of the party's presidential 
election. 


The sources said Takeshita decided to form his own group because there is little 
possibility that Susumu Nikaido, another senior member of the Tanaka faction, wili 
withdraw his decision to run in the presidental election and that restoration of party 
unity is almost impossible. 


Takeshita also hopes to part from the Tanaka faction before a high court ruling in the 
trial of the ex-premier on the Lockheed payoff scandal, scheduled for July 29, the 
sources said. 
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PANEL URGES DEREGULATION OF PETROLEUM INDUSTRY 


0W171201 Tokyo KYODO in English 0854 GMT 17 Jun 87 


[Text] Tokyo, June 17 KYODO —- Japan should dristically ease regulations on production 
and retail sales in the petroleum industry ».ithin five years in order to rehabilitate 
and strengthen the industry, a governmental advisory panel said Wednesday. 
Anticipating instability in the supply of crude oil in the 1990s, the panel called on 
the government to increase Japan's oil stockpiles and support Japanese oil companies in 
their efforts to gain rights to oil fields overseas. 


The petroleum committee of the Petroleum Council, an advisory bedy to the Agency of 
Natural Resources and Energy, said in its report that the government should scrap 
administrative guidelines which govern the allocation of gasoline production quotas to 
11 major oil firms in seven consortiums by the end of fiscal 1988, which begins next 
Avril. Termination of the government regulations on gasoline output would mark a 
historical turnabout for Japan's 30 year-old petroleum industrial policy. 


Japanese oi’ “sales are suffering from falling demand for petroleum products and 
poor prof ‘bi ..y resulting from intensified competition, with the 10 major 
internatic'. oi  firms' ratio of profit to sales averaging 0.92 percent, about half 
the averag: :cmpanies listed on the Tokyo Stock Exchange in the year which ended 
March 31. 


The panel urged the early achievement of a government target to reduce the country's 
surplus oil refinery capacity by up to one million barrels daily within three years 
from April 1986, to around three million barrels daily to ease a glut of petroleum 
products. The industry scrapped refinery plant with a capacity of 200,000 barrels 
daily in fiscal 1986. 


In an attempt to spur a “survival of the fittest" approach to restructuring, the panel 
said oil comnanies should merge or form joint marketing groups and cut the number of 
gasoline stations, of which 48.3 percent were running the red in the business year 
ended March 31. 


Japan liberalized imports of petroleum products including gasoline, kerosene and gas 
oil from January 1986, in line with its deregulation policy for the petroleum industry. 


FINANCE MINISTRY ANNOUNCES PERSONNEL RESHUFFLE 


OW171221 Tokyo KYODO in English 1144 GMT 17 Jun 87 


[Text] Tokyo, June 17 KYODO -- Finance Minister Kiichi Miyazawa has decided to 
partially reshuffle senior personnel in his ministry, officials said Wednesday. 


They said Hiroshi Kubota, 55, director general of the Financial Bureau, will be samed 
to head the National Tax Administration Agency. Kubota will replace Setsuo Umezawa, 
who is retiring, the officials said. Tsumaaki Oyama, 52, councillor at the minister's 
Secretariat, will replace Muneo Ohashi as head of the Customs and Tariff Bureau. 
Tsuneo Fujita, 53, of the Bank of Japan, will become director general of the Securities 
Bureau, replacing Kyoji Kitamura. 


The shakeup will take effect following approval by the cabinet Tuesday. Vice Finance 
Minister Yoshihiko Yoshino and some other officials in key posts will remain in office 
to push the ministry's work on important pending issues, including tax reform, the 
officials said. 
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NAMSRAY INTERVIEW BY BULGARIAN CORRESPONDENT 


AU171149 Sofia RABOTNICHESKO DELO in Bulgarian 8 Jun 87 P 7 


[Interview with Tserendashiyn Namsray, member of the Mongolian People's Revolutionary 
Party Central Committee, by Ivanka Khlebarova, RABOTNICHESKO DELO correspondent in 
Ulaanbaatar -- place and date of interview not given] 


[Text] [Khlebarova] The present situation in the Asian and Pacific region requires 
that all states situated in this area actively join the search for methods to achieve 
peace and security. Would you be so kind as to explain the stand of the Mongolian 
Peoples Revolutionary Party [MPRP] on this question? 


[Namsray] There is no doubt that the situation in the Asian-Pacific region evokes 
great concern. The world situation as a whole depends on the processes developing in 
this area. 


In its foreign political activities the MPRP is guided by the fact that the basic 
improvement of the international situation, including in our area, directly depends on 
the consolidation of a new political way of thinking concerning our approach to all 
essential problems of our epoch. We are living in a complicated and controversial 
world, a world which, nevertheless, remains indivisible. Regardless of all differences 
among countries, either in the political systems or in their ideologies, culture, and 
way of life, it is necessary for all of us to live in peace and with good-neighbor 
relations. There is no other alternative in our nuclear-space century. It is an 
essential necessity of our age to become aware of this reality and to act in conformity 
with it. This line based on the principle pursued by our party was described in detail 
in the documents of the most recent MPRP congresses. 


In our opinion, there are numerous reasons for the gravity of the situation in the 
Asian-Pacific zone. It is above all intensified because of the increased attempts of 
imperialism, and of the United States in the first place, to transform this zone into a 
second missile-nuclear firing ground after Europe, into a scene of confrontation with 
socialism, by involving individual countries situated in Asia and the Pacific zone in 
the global military-political strategy of imperialism, and im creating a 
Washington-Tokyo-Seoul triangle as a twin body of NATO in the Far East. 


The existence of regional conflicts and of numerous other unresolved controversies -- 
border conflicts, multinational, and other contradictions -- exerts an influence on the 
policy in this area. We should not forget the socioeconomic backwardness of most 
countries, as well as the variety of political, social, cultural, and religious 
traditions. The result of all this is the unsatisfactory clan of the antiwar 
movement. The situation is even more complicated by the fact that there is no 
mechanism for discussing topical issues pertaining to the consolidation of peace in 
this area. 


All this, in our opinion, makes it necessary to activate the political dialogue and the 
practical steps aimed at transforming the Asian-Pacific zone into an area of peace, 
stability, and good-neighbor relations, on the basis of the joint efforts of all states. 


The ideas recently launched by M.S. Gorbachev pleading for the elimination of nuclear 
weapons in Asia and for the establishment of a regional security system, for joining 
together the efforts of the Asian and European countries in a uniform Eurasian process 
to give powerful impetus to the creation of an all-round worldwide security system, are 
extremely topical. 
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Guided by the aspiration to make its own contribution to the establishment of 
constructive mutual interaction among the states and people of this area, the MPRP and 
the Government of the Mongolian People's Republic [MPR] submitted a proposal to work 
out a mechanism for nonuse of force in relations among Asian and Pacific countries. 
Our initiative evoked support and understanding among the broad public of the Asian 
countries and of countries situated in the Pacific zone, among political parties, 
parliaments, and various mass organizations in those countries. We think our proposal 
to create a mechanism on the nonuse of force is certainly not the only formula to 
ensure peace and security in the Asian-Pacific zone. However, at the same time this 
proposal represents an important and necessary prerequisite for establishing an 
atmosphere of mutual confidence and mutual respect, as well as for eliminating 
hostility and mutual distrust among the countries of this area -- a prerequisite for 
real security. Taking this fact into consideration, in the future we will also 
continue to devote all our active efforts to coordinating our proposal with the 
constructive initiatives of other peace-loving states in this area. 


Implementation of the withdrawal of part of the Soviet troops temporarily stationed in 
Mongolia at our Government's request would be a specific, practical step contributing 
to the implementation of the broad-scope and constructive Soviet initiative expressed 
in M.S. Gorbachev's Vladivostok speech. We are convinced that this act of good will 
will contribute to the consolidation of an atmosphere of peace, good-neighbor 
relations, and understanding in our area. 


{[Khlebarova] As is known, a consultative meeting of representatives from communist and 
workers parties of Asian and Pacific countries is scheduled to take place in 
Ulaanbaatar in summer 1987. Could you tell us something about the preparations for 
this meeting? 


[Namsray] The idea of holding a meeting of representatives of communist and workers 
parties from Asia and the Pacific zone was launched in the past as well. For various 
reasons, however, this idea was not implemented. Still, the development of events in 
the Asian-Pacific zone confirms the urgent necessity of such a meeting to determine the 
most important tasks of our movement, to consolidate the efforts of communist and 
workers parties of the area, and to coordinate them with the efforts to intensify the 
antiwar movement and rallying peace-loving forces in the world. This is precisely why 
our party at its 19th congress expressed readiness to participate actively in the 
preparations for such a meeting. 


Intensive, bilateral meetings have been held in recent years. Numerous bilateral 
consultations have been held between communist and workers parties of the Asian-Pacific 
zone, as a result of which an agreement was reached on convening a consultative meeting 
with the participation of all the interested fraternal parties in this area that are 
willing to contribute, in order to exchange opinions on topical issues of the struggle 
for peace, security, and cooperation in the Asian-Pacific zone. The fraternal parties 
entrusted the MPRP with the function of coordinator of this authoritative meeting. 
This is why our party devotes all its efforts to successful implementation of the 
consultative meeting. We can now state that preparations for the consultative meeting 
are in their final stage. The time of the meeting has been fixed and invitations have 
been sent to the interested parties. Our party is consistently striving to expand the 
circle of participants in this meeting. We separately informed those parties which, 
for one reason or another, did not participate in the session of the working group heid 
in Moscow in 1986. At the same time, as stressed at the working group's meetiry, the 
nonparticipation of one or the other party in the aforementioned meeting, should not 
represent an obstacle to holding the consultative meeting. We hope that nearly all 
national detachments of the communist and workers movement in the Asian-Pacific areas 
will participate in this consultative summit. 
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On the eve of the consultative meeting a wide exchange of opinions is taking place 
among the fraternal parties on a bilateral basis and each party is actively preparing 
for the meeting. The consultative meeting will be the first broad-scope initiative in 
the history of the communist and workers movement in the Asian-Pacific zone. The MPRP 
is convinced that the successful implementation of this meeting will be of great 
importance for further consolidating the unity and cohesion of fraternal parties in our 
area, aimed at further intensifying their close cooperation and mutual interaction in 
the interest of peace and progress. 


[Khlebarova] In connection with the forthcoming official and friendly visit to the 
People's Republic of Bulgaria to be paid by a party and state delegation from the MPR, 
headed by Comrade J. Batmonh, general secretary of the MPRP Central Committee and 
chairman of the Presidium of the People's Great Hural of the MPR, how do you evaluate 
the present state of Bulgarian-Mongolian relations? 


[Namsray] Relations of traditional friendship and comprehensive cooperation based on 
the principles of proletarian socialist internationalism link our parties, countries, 
and peoples together. They have passed the test of time and fully conform to the basic 
interests of peoples in the MPR and in the People's Republic of Bulgaria. They benefit 
the prosperity, unity, and cohesion of our entire socialist community. 


Today the fraternal alliance and the comprehensive cooperation between the Mongolian 
and Bulgarian peoples acquire a new meaning, they increasingly reveal their 
constructive opportunities. The friendly meeting with a party and government 
delegation to the MPR from the People's Republic of Bulgaria in June 1985, headed by 
Comrade Todor Zhivkov, general secretary of the BCP Central Committee and chairman of 
the State Council of the People's Republic of Bulgaria, as well as the Long-Term 
Program on the Development and Intensification of Economic and Scientif ic-Technical 
Cooperation between our two countries elevated Mongolian-Bulgarian relations to a 
higher level. 


The Mongolian people sincerely rejoice at the impressive successes achieved by the 
fraternal Bulgarian people in building socialism, in implementing those tasks involving 
great responsibility which were mapped out by the 13th BCP Congress in connection with 
speeding up the economic development of your country. The MPRP and the MPR highly 
appreciate and fully support the active and peace-loving policy pursued by the People's 
Republic of Bulgaria, as well as the well-known initiatives adopted by Bulgaria to 
transform the Balkans into a zone free of nuclear and chemical weapons, into a zone of 
stability, good-neighborly relations, and cooperation. 


I would like to point out that the successes and achievements achieved by our own 
country, which accomplished a historic transition from feudalism to socialism, are 
inseparable from the international assistance of the Soviet Union, of the fraternal, 
socialist community member-countries. Our people highly appreciate the fraternal 
assistance and support given by the People's Republic of Bulgaria to the construction 
of socialism on the Mongolian territory. I visited your beautiful country on several 
occasions and never failed to become aware of the Bulgarian people's sincere affection 
and respect for our country and people. 


We are convinced that the forthcoming visit on the highest level will become an 
important political event in the lives of our two countries and peoples, that this will 
be a- great contribution to the cause of developing and consolidating 
Bulgarian-Mongolian friendship and all-round cooperation. I take advantage of this 
opportunity to wish the Bulgarian Communists and the fraternal Bulgarian people 
creative, new achievements in their efforts devoted to the cause of peace and socialism. 


EAS 18 Jun 87 NORTHEAST ASTIA Cl 
NORTH KOREA 


NODONG SINMUN SAYS KOKARIO DORMITORY BELONGS TO PRC 


SK180507 Pyongyang KCNA in English 0457 GMT 18 Jun 87 


[Text] Pyongyang June 18 (KCNA) -- NODONG SINMUN today carries a signed commentary 
headlined "Kokario Dormitory Should Be Transferred to the People's Republic of China". 


The commentary says: 


The ownership and management of the Kokario dormitory should have been transferred long 
ago to the government of the People's Republic of China and the Japanese court 
authorities should not have accepted the "suit" filed by the Taiwan authorities 
altogether. 


Nevertheless, the Japanese court received the "suit" and adopted a decision ruling that 
the Kokario dormitory belonged to Taiwan. This cannot be but an unreasonable act 
wholly contradictory to the spirit of the Japan-China joint statement and international 
law. 


This is a sinister attempt to recognize Taiwan still as a "state'"' and create "two 
Chinas". 


This action is a gross infringement upon and insult to the sovereignty and legitimate 
right of the People's Republic of China. 


If the Japanese Government has an honest intention to solve the Kokario student 
dormitory issue in conformity with the spirit of the Japan-China joint statement, the 
principles of international law and the demand of the government of the People's 
Republic of China, it can well set things right. But, as the fact indicates, the 
Japanese Government authorities do not have the slightest intention to do so. 


The proof of this is that, though several months have passed since the Osaka court 
illegally judged the Kokario dormitory as belonging to the Taiwan authorities, the 
Japan Government is delaying its correct settlement under this or that pretext. This, 
in fact, indicates that the government authorities of Japan, like the court 
authorities, recognize Taiwan inwardly as a "state" and acknowledge "two Chinas". 


The government authorities of Japan should look straight at the reality and strive for 
the smooth and fair settlement of the Kokario dormitory problem as fair public opinion 
expects. 


The Kokario dormitory is the state property of the People's Republic of China and, 
accordingly, it should belong to it. 


DPRK-PRC SCIENCE, TECHNOLOGY PROTOCOL SIGNED 


SK180437 Pyongyang KCNA in English 0429 GMT 18 Jun 87 


[Text ] Beijing June 17 (KCNA) -- A _ protocol of the 27th meeting of the 
Inter-governmental Committee for Scientific and Technological Cooperation of he 
Democratic People's Republic of Korea and the People's Republic of China was signed in 
Beijing on June 17. 


It was signed by Kim Ung-ho, vice-chairman of the State Commission of Science and 
Technology of Korea, and Guo Shuyan, vice-minister of the State Science and Technology 
Commission of China, on behalf of their respective governments. 
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SECRETARY SO KWAN-HUI MEETS CPSU DELETATION 


SK171511 Pyongyang KCNA in English 1505 GMT 17 Jun 87 


[Text] Pyongyang June 17 (KCNA) -- So Kwan-hui, secretary of the Central Committee of 
the Workers' Party of Korea, on June 17 met and had a friendly conversation with the 
party workers delegation of the Communist Party of the Soviet Union headed by Ivan 
Skiba, director of a department of the CPSU Central Committee. 


Present there were Kim Sang-myong, vice-director of a department of the WPK Central 
Committee and Soviet Ambassador to Korea Nikolay Shubnikov. 


U.S. OLYMPIC OFFICIAL CITED ON TEAM SECURITY 


SK180504 Pyongyang KCNA in English 0453 GMT 18 Jun 87 


[Text] Pyongyang June 18 (KCNA) -- Robert Helmick, president of the U.S. Olympic 
Committee, who flew into South Korea where the anti-U.S., anti-"government" struggle is 
fierce, declared on June 17 that the U.S. Olympic Committee [USOC] would not sent a 
team anywhere if a team was in jeopardy, according to a report from Seoul. 


Noting that the USOC was monitoring the situation in South Korea day by day, month by 
month, he stressed: 


We will assess the situation in August and September of 1988. 
We would not send a team anywhere if a team was in jeopardy. 
We are prepared to cancel the trip if the safety of the team is in anyway in question, 
which means flying into the airport, going from the airport to the hotel and from the 


hotel to the venue. 


While refusing to comment on the question of reporters whether the 1988 Olympic games 
in Seoul were threatened by the anti-U.S., anti-"government"’' demonstrations in South 


Korea, Helmick and USOC Vice-president Dennis stated: We would not participate “in 
events'' where tear gas is going off outside the stadiums. 

COMMENTARY DENOUNCES PROJECTED U.S. AIR EXERCISE 

SK180110 Pyongyang Domestic Service in Korean 2152 GMT 14 Jun 87 

[NODONG SINMUN 15 June commentary: "Adventure by Nuclear Fanatics") 

[Text] The criminal scheme of the United States to perpetrate nuclear adventure -- a 
new aggressive war -- in our country has been more clearly revealed. According to a 


report, the U.S. imperialists will stage war exercises in Okinawa and South Korea by 
mobilizing several dozen F-16 fighter-bombers from Misawa Air Base, Japan, around the 
end of June and early July. 


The Misawa-based F-16 fighter-bombers are pirate planes equipped with nuclear cruise 
missiles. Their sphere of operation encompasses the Korean peninsula. 
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The purpose of this war exercise, which will be held even before the gunsmoke of the 
Team Spirit-87 joint military exercise has fully cleared by mobilizing these airplanes, 
does not lie elsewhere. The U.S. warmongers assumed our country as the class-A area 
among the nations subject to the use of nuclear weapons and boldly revealed their 
intention to use nuclear weapons in an emergency. Having deployed numerous nuclear 
weapons in and around South Korea, the U.S. imperialists are frequently staging nuclear 
war exercises. The F-16 fighter-bombers which will participate in the forthcoming 
exercise from the Misawa base have been deployed in accordance with the U.S. 
imperialists’ nuclear strategy. 


Through the exercise of F-l16 fighter-bombers, the U.S. imperialists seek to make more 
thorough preparations to throw nuclear weapons deployed around the Korean peninsula 
into a nuclear war at any moment. This is shown by the fact that the F-16 
fighter-bombers participated in a war exercise after flying from Kadena Air Base in 
Okinawa at first, but next time they joined the exercise after moving to a base in 
South Korea. 


Last year, the U.S. imperialists staged an exercise by taking South Korea-based F-16 
fighter-bombers to Japan. This time they are going to bring the Japan-based F-16 
fighter-bombers to South Korea in a war exercise. This reveals their intention to 
carry out a joint operation with Japan in case of emergency by tightly binding it to 
their nuclear strategy. 


It must be noted that the exercise is planned following the 19th annual security 
consultations between the United States and South Korean puppets. As we reported, 
heads of the U.S. military said that the United States will work out strong military 
steps for safety of the Olympics and will protect the South Korean puppets with a 
nuclear umbrella while raving about threat of someone else's invasion. 


The U.S. imperialists are going to carry into practice their heinous scheme to complete 
war preparations and provoke a nuclear war finally on the Korean peninsula by hastening 
the arms buildup under the pretext of safety of the Olympics and threat of southward 
invasion. The exercise of F-16 fighter-bombers is part of this sinister plan. Because 
of the U.S. imperialists' maneuvers, the danger of a nuclear war is increasing on the 
Korean peninsula with each passing day. 


If the U.S. imperialists ignite the flames of nuclear war in our country, which is 
connected to the continent, it will expand into a broad area. The peace-loving people 
of the world express their concern with the grave situation created on the Korean 
peninsula and unanimously oppose the U.S. imperialists' maneuvers for nuclear war. The 
U.S. imperialists’ nuclear war scheme is a malicious challenge to the Korean people and 
the peace-loving people of the world who want wveace on the Korean peninsula and its 
peaceful reunification and who oppose nuclear war. The U.S. imperialists must stop 
their nuclear exercises and withdraw all their nuclear weapons and aggressive forces 
from South Korea. 


COMMENTARY ON NO TAE-U REMARKS ON OLYMPICS 


SK180430 Pyongyang Domestic Service in Korean 2155 GMT 17 Jun 87 
[NODONG SINMUN 18 June commentary: "An Imprudent Lie of a Devilish Murderer"] 


[Text] On 10 June, when traitor No Tae-u was nominated as puppet presidential 
candiate, an incident unprecedented in the history of world sports took place in Masan 
in South Korea in which an international soccer game was suspended because of the 
teargas fired by the riot police to repress a demonstration. 
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A foreign reporter participating in a 12 June press conference with No Tae-u is 
reported to have asked him how the Olympic games can be held when people can hardly 
breathe because of teargas. No Tae-u, unable to find suitable words for the answer, is 
reported to have explained himself by saying that such an incident will never be 
repeated and that, therefore, that will not constitute any problem in hosting the 
Olympics. 


However, on the very day when traitor No Tae-u made such an absurd remark, there was an 
incident in Pusan in which an international soccer game had to be suspended because of 
teargas that made people unable to see or breathe. 


This, therefore, has proven that No Tae-u's remark that the incident in which a sports 
meeting was suspended because of teargas will never be repeated was a brazen lie. 


Fascist suppression is the way of existence of the puppets who have turned away from 
the people. The Chon Tu-hwan-No Tae-u ring makes the 1988 Olympics the last card for 
long-term power and is stepping up suppression of the people under the pretext of 
ensuring security for the Olympics. The fact that the puppets have turned South Korea 
into a site of bloody rampage of guns and bayonets and the worst hell of teargas in the 
world, and that, still unsatisfied with firing billions of won worth of teargas at the 
people every year, they have even purchased air-to-surface teargas-firing helicopters, 
has been prompted from the wicked scheme to infinitely step up suppression of the 
people. 


It is no secret that No Tae-u, the same fascist hangman and man-slaughterer as traitor 
Chon Tu-hwan, has engaged in frenzied scorched earth operations to suffocate democratic 
forces by cruel and brutal bayonet and teargas attacks. 


No Tae-u suffered great shame and disgrace while trying to hide his criminal plot with 
an imprudent lie. 


As long as traitors Chon Tu-hwan and No Tae-u stay in power, the clouds of teargas 
covering ail of South Korea will never disappear. The South Korean Catholic cardinal 
said that under the condition in which the Chon Tu-hwan fascist dictatorship continues, 
teargas will be continuously fired and the people will have to shed tears continuously 
in South Korea. THE NEW YORK TIMES said that the puppets' savage suppression of human 
rights cast doubt about whether the forthcoming Olympic games will be held peacefully. 
This is a far from accidental coincidence. 


The Chon Tu-hwan-No Tae-u ring should be overthrown to free the people from the damage 
caused by the fascist guns and bayonets and teargas and to hold the Olympic games 
peacefully. This is the assertion of the South Korean youths and students and people. 
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"RUNNING BATTLES’ REPORTED IN SEOUL 18 JUN 


BK180754 Hong Kong AFP in English 0749 GMT 18 Jun 87 


[Excerpt] Seoul, June 18 (AFP) -- Violence hit the capital again Thursday as riot 
police fired tear gas to disperse rock-throwing youths who had gathered for a banned 
opposition rally at a central church. AGENCE FRANCE-PRESSE correspondents. said 
hundreds of youths, including women, were fighting police in running battles near the 
Yongdong Presbyterian Church, ‘ere the rally was scheduled to take place at 6 p.m. 
(0800 GMT). 


Meanwhile, about 200 women were staging a sit-in in front of the Korean National 
Council of Churches (NCC) building next to the church, surrounded by heavily-equipped 
riot police. They chanted now-familiar slogans such as "Down with the dictatorship" 
and "Crush the current Constitution", and sung the national anthem and a folk song 
entitled "Our Dream Is Unification." 


Some 20,000 police had blocked access to the church, after the rally, organized by the 
Korean Women's Federation to protest the use of tear gas by riot police, was declared 
illegal by the city's police chief. Mr. Cho told reporters use of tear gas was 
“unavoidable for police to disperse and quell riots." Justifying his decision to ban 
the rally, he said the event was actively backed by opposition and dissident groups and 
could grow out of proportion and spread to the streets. 


Thousands of students from Seoul's 28 universities had tesolved to assemble at the 
church for the rally. The event was also backed by the National Coalition for 
Democratic Constituton (NCDC), grouping the main opposition Reunification Democratic 
Party (RDP) and dissident, student and religious groups. The NCDC urged people to 
support the rally by blowing car horns at 6 p.m. and turning off all lights for 10 
minutes from 10 p.m. (1200 GMT). 


The latest clashes came as President Chon Tu-hwan's party was reported to be 
considering resuming talks on constitutional reform in a bid to check the wave of 
violence that has racked the country in the past eight days. Tear gas has been used 
indiscriminately by South Korea riot police, particularly in quelling the past week's 
exceptionally violent demonstrations. [passage omitted] 


VIOLENT DEMONSTRATIONS STAGED IN PUSAN, CHINJU 


SK172329 Seoul THE KOREA HERALD in English 18 Jun 87 p 3 


[Text] College students continued violent demonstrations yesterday across the country, 
occupying a Catholic center, blocking the traffic on an expressway and stopping the 
operation of a passenger train. 


Reports by police and the Yonhap News Agency said that the students also damaged some 
police boxes with fire bombs. 


Reports from Pusan said that more than 350 students seized the Catholic Center located 
at Taechong-dong, Chung-gu around 7:40 a.m. The students claimed the ralliers are made 
up of 312 students from five colleges in Pusan and 43 citizens. 


Occupying the first floor of the eight-floor main building and a small theater located 
on the second floor of an annex, they continued the rallies through early this morning, 
shouting slogans and distributing leaflets. They closed down all the gates to block 
possible entry by police. 
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As the protest continued, police through Catholic priests, persuaded them to end the 
sit-in. However, they turned down the request. 


They had mounted an overnight protest near the Catholic Center before occupying it 
early yesterday morning. 


During the overnight protest, which started around 10:30 p.m. Tuesday, they set fire to 
four hand carts and rolled them down toward riot police and partly destroyed a police 
bus with petrol bombs. 


Shortly after police fired tear gas canisters at the students around 7:30 a.m., they 
charged into the Catholic Center which was open 24 hours. 


Police sealed off all roads leading to the center. 


Some citizens were seen providing food and refreshments to the protesting students 
through Catholic priests and nuns. 


About 1,400 students from four schools, including Pusan National University, held 
demonstrations through late in the evening. 


The students, hurling rocks and petrol bombs, clashed with riot police who responded 
with tear gas shells. 


The demonstrating students firebombed three police buses around 4 p.m. and attacked a 
police box with petrol bombs. 


Around 7 p.m., the students hurled stones at the KBS [Korean Broadcasting Systems] 
building, smashing at least 16 windows. They also attacked the Pusan chapter office of 
the ruling Democratic Justice Party. A considerable number of windows were broken, 
Yonhap said. 


Demonstrations were also violent in Chinju, Kyongsangnam—do. 


Yonhap said that about 300 students of Kyeongsang National University occupied two 
sections of the Namhae Expressway for about three hours from 4:20 p.m. 


They sat down in the middle of the expressway, halting the auto traffic. Yonhap said 
more than 10,000 vehicles were stalled on the highway until the students moved away 
from the road around 7:30 p.m. 


During the sit-in, the students seized an LPG [liquid propane gas] tank car and drove 
it to their school, about 1.3 km away. They LPG tank car was heading from Kwangju to 
Pusan. 


The Kyeongsang students forcibly stopped a local train for about 45 minutes from 8:35 
p-m. on a railroad near their school. The train was heading from Chinju to Masan. 


The students were demanding that police release 29 students detained during the 
demonstrations on Tuesday. 


In Taejon, students attacked two police boxes with fire bombs during demonstrations 
last night, breaking windows and damaging other furniture. 
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The Taejon protesters also burned three police motorbikes and stoned the KBS building. 
About 10 of them charged into a local chapter office of the ruling party and burned 
some papers. 


Meanwhile, the National Police Headquarters said a total of 44,600 students from 56 
colleges and universities across the country held antigovernment rallies and 
demonstrations yesterday. 


They break down to 18,400 from 24 colleges in Seoul and 26,200 from schools in 
provincial cities. 


At Yonsei University about 2,500 students held an on-campus rally around 2 p.m. and 
vowed to participate in what they claimed "a rally for driving away tear gas canisters" 
s.ated for today in Myong: ong. 


RDP SPURNS DIALOGUE, REVERTS TO “ARDLINE 


SK172335 Seoul THE KOREA HERALD in English 18 Jun 87 p 2 
[By staff reporter Yi Song-yol] 


[Text] Student demonstrations following the June 10 opposition-sponsored rally have 
strained the political atmosphere which shows few signs of settlement. 


Rival political parties are nevertheless engaged in a tug of war over the preconditions 
for high level interparty dialogue and for normalizing the stalled special session of 
the National Assembly. 


Late last week when demonstrations were seen as unusually serious, both the ruling and 
opposition parties, conscious that the government was considering tough measures, 
sought in a shared sense of crisis to settle the turmoil in a flexible way. 


The DJP spearheaded efforts, for example, for a peaceful resolution of the sit-in at 
the Myongdong Cathedral and also proposed dialogue with the opposition Reunification 
Democratic Party. 


The DJP, and the RDP as well, were aware that the strained situation might be 
aggravated but for bipartisan efforts to settle through dialogue the pending political 
issues, including constitutional reform. 


Thus the DJP sought a meeting between chairman No Tae-u and Kim Yomg-sam, president of 
the RDP. 


The opposition RDP proposed Monday that the ongoing special Assembly sitting, stalled 
since June 4, be normalized unconditionally and immediately to deal with constitutional 
revision and human rights issues. 


The DJP welcomed the proposal, but on Tuesday the RDP abruptly turned about face and in 
a hardline stance declared it would boycott the parliamentary session unless some 
preconditions are met. 


One of the preconditions is that the Special Human Rights Committee to be formed at the 
Assembly should be opened any time it's requested by one-third or more of the committee 
members. 


EEE 
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The RDP's change of attitude was construed as coming from a conviction that the 
“serious atmosphere" that had been expected to cause a political earthquake was gone. 


Judging from the “mild” attitude of the government and its party on the fierce student 
demonstrations, the RDP felt assured and wanted to orolong the ostensibly advantageous, 
offensive political atmosphere till it gains some coucessions from the DJP. 


Some of the opposition hardliners maintained that joining the parliamentary session at 
this time would only alter the favorable situation, which the party should make the 
best of. 


As the target of the recent antigovernment turmoil is the April 13 presidential 
decision to postpone constitutional revision, rival parties are pondering interparty 
negotiation on the constitutional reform issue. 


Some of the ruling party lawmakers cautiously suggest that debates on constitutional 
change be resumed even before the Olympiad, saying the freeze on the debates was 
declared a little too early. 


Others propose that the DJP promise constitutional amendments before the current 12th 
Assembly ends in earlv 1989, and induce the opposition's participation in the ruling 
party political schedule. 


N 
Anyhow, the’DJP had better demonstrate its will to change the Constitution in a more 
vivid way, and set a deadline for it, they suggest. 


But the opposition RDP calls for withdrawal for the April 13 decision and of the DJP's 
political timetable. 


It also demands release of those arrested in connection with the June 10 opposition 
rally and amnesty and restored civil rights for Kim Tae-chung and others. 


Unless the demands are met, the RDP cannot comply with interparty dialogue, it says. 


But yesterday, RDP's Kim said he would formally ask for a meeting with President Chon 
Tu-hwan, in which he said he would present an offer to solve the stalemate. 


"The current turbulent situation is unquestionably caused by the April 13 decision and 
the DJP's unilateral pushing for its own political timetable," said Kim at an interview 
with the Tong-a Ilbo. He added he would take all the responsibility for the results of 
interparty negotiation and dialogue. 


To the opposition, time is pressing to change the Constitution. 


Kim has demanded that the Constitution be changed by September, but some of his 
deputies cautiously suggest that DJP chairman No Tae-u could lead the government that 
hosts the Olympics on condition that the Constitution is changed before the Games and 
that No's government is an interim one. 


Though many lawmakers of the rival parties make various suggestions, they are 
pessimistic whether their suggestions will be adopted. 
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If things continue as they are, rival parties are aware that they both may be faced 
with a criticai moment. But unfortunately, they have yet to reach a grand compromise 


to give the people hope for democratization. 


OPPOSITION TO HOLD ‘PEACEFUL MARCH' SOON 


SK172359 Seoul THE KOREA TIMES in English 18 Jun 87 p 1 


[Text] Reunification Democratic Party [RDP] president Kim Yong-sam said yesterday that 
the largest opposition party plans to hold a "peaceful march" soon. 


In a meeting with key members of the dissident Council for the Promotion of Democracy 
[CPD], the RDP president said that the planned protest action will be launched in close 
cooperation with the National Council for Democratic Constitution which organized the 
June 10 rallies. 


"The grand march for the realization of democracy should be non-violent and peaceful," 
said Kim Yong-sam, also co-chairman of the CPD. 


Then he formally urged the government to free opposition leader Kim Tae-chung, who has 
been under house arrest for the past 71 days. 


"To break through the current political impasse, I need to meet several people for 
discussion," the RDP president stressed, "I want to meet the CPD co-chairman Kim 
Tae-chung.” 


The police Tuesday prevented all foreign periodicals and foreign newspapers from being 
delivered to the house of Kim Tae-chung. 


Therefore, only domestic dailies and mails are being delivered to Kim's home, an aide 
said. 


In the morning meeting of key CPD members, the dissidents' organization adopted a 
five-point resolution calling for the lifting of the house arrest of CPD co-chairman 
Kim Tae-chung as well as the release of 240 political prisoners who are under police 
interrogation in connection with the June 10 demonstrations. 


The resolution also called on the government and the police to stop the use of 
poisonous tear gas. 


It urged the ruling camp to scrap its April 13 moratorium on the debate of democratic 
constitutional reforms. 


The government and the ruling camp should withdraw its unilateral political timetable 
and set free and restore the civil rights of all detained students and democratic 
fighters, it said. 


Kim Yong-sam, also co-chairman of the CPD, intoned that the current regime should not 
threaten the people with the imposition of martial law, adding that "the minds of the 
entire people and even those of the police have already left the incumbent government." 


After the council meeting, he and 300 key members of the CPD, left for the house of Kim 
Tae-chung, only to be blocked by a tight police cordon. 


In a 30-minute skirmish with the riot police, RDP president Kim Yong-sam and the CPD 
members were turned back by the riot police. 
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All roads leading to the house of Kim Tae-chung were walled by lines of riot police. 
Unable to approach Kim's house in Tonggyo-dong, protestors sat down on the street and 
chanted slogans such as "Release Kim Tae-chung," "Down with the government," and "Scrap 


the unilateral political timetable." 


Most of the protestors were led away in a dozen police vans to unknown destinations. 
RDP president Kim Yong-sam left the scene voluntarily at 11:12 a.m. 


The police did not fire tear gas grenades toward the protestors. Instead, an armored 
police car emitted a gas fog for a few minutes. 


CHON BRIEFED ON MEASURES TO BREAK DEADLOCK 


SK180021 Seoul THE KOREA TIMES in English 18 Jun 87 pl 


[Text] Democratic Justice Party secretary general Yi Chun-ku was learned to have 
briefed President Chon Tu-hwan on a wide range of measures the ruling party has studied 
to settle the current political deadlock yesterday. 


Party sources said Yi reported “general business" of the party to Chon, who also heads 
the government party. 


Yi's Chongwadae visit was the first since the nomination of DJP chairman No Tae-u as 
presidential candidate last week. 


No will also visit the presidential mansion later this week to discuss a variety of 
steps to break through political stalemate following the June 10 antigovernment rallies. 


The steps will include the release of political prisoners and the lifting of house 
arrest for Kim Tae-chung, party sources said. 


The presidential nominee will enter a series of meetings with leaders of all walks of 
life including those in the religious and dissident quarters to sound out their 
opinions on present and future politics. 


He met with former presidents Yun Po-son and Choe Kyu-ha and ex-prime minister Ho Chong 
in a round of courtesy calls Tuesday. 


No is expected to present a package of visions and suggestions to solve thorny 
political matters early next week. His ideas will feature a proposal for talks with 
heads of political parties and also a sought-after meeting with his archrival Kim 
Yong-sam, according to his aides. 


ine DJP secretary general later had a series of meetings with each of his counterparts 
—— Pak Hae-chung of the New Korea Democratic Party and Yi Pong-mo of the Korea National 
Party -- to exchange views on the DJP-proposed talks of party leaders. They also 
discussed the allotment of funds provided by the government for support of political 
parties. 


Yi intended to meet with Kim Yong-pae of the Reunification Democratic Party to prepare 
for the No-Kim talk yesterday but to no avail as the secretary general of the largest 
opposition party would not accept his proposal. 
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Kim Yong-pae said he might hold a meeting with Yi sometime next week after a "careful 
consideration this week." Both Kim Yong-sam and the secretary general of his party 
regard a talk with the DJP's candidat , even if the meeting is arranged, as an 
intermedite session before a “more substantial" meeting with President Chon. 


PROSPECT FOR RESUMING ASSEMBLY SESSION UNCERTAIN 


SK172357 Seoul THE KOREA TIMES in English 18 Jun 87 p 2 


[Text] The prospect for resuming the extraordinary session of the National Assembly 
remains uncertain as the major opposition party showed little enthusiasm setting heavy 
preconditions on participation. 


The operational procedure for a projected special House committee on human rights 
promotion also serves as a stumbling block in inter-party negotiations. 


The Democratic Justice Party and three opposition parties had agreed in principle to 
normalize the stalled extra House session to deal with the cover-up of police tortures 
of a college student and other major political issues as soon as possible. 


However the rival parties have failed to narrow differences over the operational 
procedure for the human rights committee during the recess of the Assembly. 


The major opposition Reunification Democratic Party maintains that the projected 
special House panel should be convened to handle human rights issues at any time when 
requested by one third or more of the committee members. 


The ruling party claimed that it is impossible to accept the opposition demand under 
the current National Assembly Law. 


Article 51 stipulates that a House committee will open during the recess of the 
Assembly when the plenary session of the National Assembly resolves so or the House 
speaker or chairman of the committee calls it. 


The ruling and opposition parties seek to set up a special committee on human rights in 
the Assembly during the current extraordinary House session, in accordance with an 
inter-party agreement last March. 


Floor leader Kim Hyon-Kyu of the major opposition RDP did not attend a meeting of the 
floor leaders which was to be held yesterday morning. 


The RDP floor leader stuck to his earlier demand in a talk on the telephone with his 
ruling party counterpart, Yi Han-tong, according to Yi. 


The majority floor leader met with his counterparts in the two minor opposition 
parties, the New Korea Democratic Party and Korea National Party to discuss how to 
normalize the session. 


As the ruling party opposes the RDP's demand, the NKDP floor leader told the meeting 
that his party will submit an amendment bill to the National Assembly Law to ensure the 
convening of the human rights committee at any time when requested by one third or more 
of the committee members. 
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Then the NKDP whip claimed that the stalled House session should be’ resumed 
immediately, even in the absence of the major opposition party. 


KNP whip Yang Chong-kyu did not elaborate whether his party would attend a session 
resumed in the absence of RDP members. 


The floor leaders of the ruling and three opposition parties will make last-minute 
negotiations today. 


The DJP whip made it clear that the majority party will resume the session in defiance 
of a possible major opposition RDP's boycott if the two minor opposition groups promise 
to attend the session. 


DJP CALLS FOR MEASURES TO STOP STUDENT PROTESTS 


SK172355 Seoul THE KOREA TIMES in English 18 Jun 87 p 2 


[Text] The ruling Democratic Justice Party called on the Education Ministry to 
scrutinize demonstrations by students and take more effective measures to stop the 
widespread disturbances. 


In a meeting of the Special Committee on Campus Problems, participants shared the 
common view that the present student activism has gone far beyond a campus problem and 
has become a "social evil" that requires a more basic remedy. 


Education Minister Son Chae-sok told committee members, all DJP legislators, that his 
ministry would persuade university presidents and deans to start the summer vacation 
immediately. 


This semester's final exams may be held during or after the vacation, he said. 
Students of many universities have boycotted the exams. 


He said he would soon accept the resignation of Chong Tae-su as dean of the Seoul 
National Teachers College. The school has been ordered to suspend classes due to 
protracted demonstrations by students. 


Chong, former vice education minister, has been censured by students ffor his 
"self-justified"" school adminstration and for not preventing faculty members from 
beating student activists. 


The ruling party members said it is hoped that he will be replaced by a professor well 
versed in campus affairs and respected by students so soothing the students' protests 
and enabling the school to be put back on the right track as soon as possible. 


Referring to students' labor services for farmers during the vacations which the 
ministry fears to be opportunities for anti-government indoctrination, the minister 
said only a select groups of students would be allowed to serve farmers and on the 
condition that they were guided by professors. 


33 Universities Start Recess 
SK190015 Seoul THE KOREA TIMES in English 18 Jun 87 p 1 
[Text] Thirty-three universities have virtually gone into summer recess with their 


term exams put off indefinitely in the face of ever-intensifying antigovernment 
demonstrations across the country. 
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According to the Education Ministry yesterday, at least 16 other universities and 
colleges are planning to announce the postponement of the term exams shortly, possibly 
today or tomorrow. 


Of the 103 institutions of higher learning nationwide, 46 others are likely to follow 
suit, senior ministry officials said. The remaining eight institutions revealed that 
they will conduct the term exams as planned beginning June 22. 


Those institutions which terminated their classes without conducting the term 
examinations, virtually advancing the summer vacation by one week, include Pusan 
National, Kyongpook National, King Sejong, Pusan National, Chungnam National, Kyongsang 
National, Yong-nam, Dong-a and Kyonggi Universities. 


School authorities of the universities which started the summer holidays said the early 
recess was inevitable due to the boycott of both classes and examinations by students. 


They also said classes could hardly be resumed at a time when students are continuing 
to stage ever-violent protests either on their campuses or on downtown streets, yelling 
“Down with military dictatorship" and other slogans denouncing the government of 
President Chon Tu-hwan. 


Street battles between students and riot police began to spread rapidly since Rep. No 
Tae-u was named as the presidential candidate under the current electoral college 
system, they noted. 


Yonsei, Korea, Ewha Womans, Sogang, Sungkyunkwan and 11 other universities are 
considering putting up notices confirming their decision to postpone the term exams 
either today or tomorrow, thus kicking off the summer vacation earlier than usual, the 
‘ministry officials revealed. 


Forty-six universities and colleges, including Seoul National University, which had 
previously resolved to conduct the term exams, are unlikely to push ahead with the 
schedule due to violent clashes between students and riot police, along with class and 
exam boycott movements. 


The 46 schools are most likely to put off the term exams with a plan to resume the 
examinations later, the officials said. 


The Education Ministry urged the higher learning institutions to postpone the term 
exams and go into summer recess if disturbances on and off campuses continue to get out 
of control. 


The ministry disclosed that universities can substitute term exams with papers or other 
means of academic evaluation. If deemed necessary, the universities can conduct the 
exams during the summer vacation or in late August, prior to kicking off the fall 
semester, the ministry said. 


POLICE TESTIMONIES DIFFER AT TORTURE TRIAL 


SK172340 Seoul THE KOREA TIMES in English 18 Jun 87 p 3 


[Text] The first hearing for five former policemen indicted over the torture death of a 
university student in January was held yesterday in Seoul District Criminal Court with 
more than 700 riot police mobilized to guard the court room area. 
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The five are Lts. Cho Han-kyong and Hwang Chong-ung; Senior patrolmen Pan Kum-kon and 
Yi Chong-ho; and Sgt. Kang Chin-kyu. 


The trial opening took place at 10 a.m., 154 days after Pak Chong-chol was killed by 
police water torture. More than 300 people, including Pak's parents and a sister, 
watched the hearing. 


In prosecution questioning, Lt. Chon denied most of the prosecution charges that he had 
directed his junior policemen to conduct brutal acts on Pak and that he hit and kicked 
him in the chest and legs. He insisted that he was questioning a graduate school 
student of Seoul National University [SNU] in a different room while Pak was being 
tortured. 


Sgt. Kang admitted that he hit Pak in the chest, but denied the charges that he had 
forced Pak's head into the water filled in the bath tub in the interrogation room. He 
said he grabbed Pak's legs so he could not move at all. 


However, the other defendants, Hwang and Pan, said that Kang clearly pushed Pak's head 
into the water and senior patrolman Yi held Pak's legs tightly. 


Meanwhile, Lt. Hwang contradicting Cho, said they tortured the student at the order of 
Cho from the outset. Cho was in the torture room, directing the brutal acts that 
resulted in the death of 2l-year-old SNU junior. 


Senior patrolman Pan admitted all accusations that he and Lt. Hwang had grasped both of 
Pak's arms at the sides to push his head into the water at the direction of Cho. 


On the other hand, Senior patrolman Yi disavowed all charges, saying that he had been 
in a nearby investigation room, keeping an eye on Ha Chong-mun, a SNU graduate school 
student. 


The next hearing is to be held at 10 a.m. on June 20 in the same courtroom. 


Entering the courtroom, Miss Pak Un-suk, sister of Pak Chong-chol, said she came to see 
the faces of those who had tortured her brother to death. 


Pak's mother said that the truth behind the brutal torture and the cover-up plot by 
senior police officers must be unearthed. 


Disputes were raised in the courtroom over the unusual occupying of most of the 
courtroom seats in advance by police and officials of the court and the prosecution. 


WON APPRECIATES 6 PERCENT AGAINST DOLLAR 


SK171119 Seoul YONHAP in English 1054 GMT 17 Jun 87 


[Text] Seoul, June 17 (YONHAP) -- The value of South Korea's won currency has risen by 
more than six percent against the U.S. dollar since the start of this year, the Bank of 
Korea reported Wednesday. 


The parity rate of the won vis-a-vis the greenback was posted at 812.50 won per dollar 
Wednesday, down 1.20 won from the previous day. 
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As a result, the central bank said, the won has been revalued by 6.02 percent against 
the U.S. dollar from the end of last year. As the exchange rate of the won against the 
dollar was 861.40 won per dollar at the end of last year, the South Korean currency 
appreciated by 48.90 won as of Wednesday. | 


The value of the won against the dollar has increased sharply since last month when a 
five-member mission from the International Monetary Fund arrived to consult with the 
Korean Government officials over the overall economic situation here. 


The Bank of Korea posted, accordingly, that telegraphic transfer rates for buying and 
selling fell to 808.80 won and 816.20 won to the dollar, respectively, while cash 
buying and selling rates declined to 800.31 won and 824.69 won to the dollar, 
respectively, down 1.72 won from Tuesday. [sentence as received] 


KIM TAE-CHUNG FACTION DEMANDS RDP ORGAN REPRINT 


SK172351 Seoul THE KOREA TIMES in English 18 Jun 87 p 2 
[From the column "Press Pocket"] 


[Text] Editors of the major opposition Reunification Democratic Party's [RDP] official 
paper have decided to re-format and re-print its first edition due to an internal 
argument over its contents. 


The decision was made yesterday after the Tonggyo-dong faction complained that the new 
edition alloted "too much space to RDP president Kim Yong-sam and too little to Kim 
Tae-—chung." 


In the six-page first edition, two large photos of RDP president Kim Yong-sam appeared 
on the first and fifth pages. But the RDP paper did not print any photo of Kim 
Tae-chung, leader of the Tonggyo-dong faction. 


Kim To-hyon, editor of the RDP paper who belongs to the Sangdo-dong faction led by Kim 
Yong-sam, said yesterday that he would insert photos of Kim Tae-chung in the paper. 


EDITORIAL CALLS FOR ‘FAIR AND JUST' POLITICS 


SK130851 Seoul CHUNGANG ILBO in Korean 12 Jun 87 p 2 


[Editorial: "How Can We Deal With the Difficult Situation? -- We Ardently Desire Fair 
and Just Politics") 


[Text } The ruling and opposition parties have assessed the 10 June incident in 
completely different ways. While each claims its own meeting to be successful, it also 
tries to devalue the meeting of their opposite side. 


Now it is clear that the political situation after 10 June has become much more grave 
than expected. No one will deny that we will have problems from now on. 


In particular, that the expression of the ruling party is not bright after nominating 
its presidential candidate seems to signal the serious nature of the situation. 
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The assessment of the meetings by the ruling and opposition parties is not important. 
Both the ruling and opposition parties will assess the meetings based on their own 
views, standards, interests, and strategies. 


Much more important is the people's views and assessments of the meetings. The ruling 
and opposition parties have each asserted that the people have sided with them. They 
have interpreted the people's will from selfish viewpoints and have used it to concoct 
politics. They have been negligent in correctly grasping the people's will; they have 
even ignored it. 


On 10 June, it was confirmed where the people's will lies. In this context, 10 June 
should be recorded as a day to provide an opportunity for politicians to bitterly 
examine themselves. 


The people's will, which was expressed on 10 June, was for things to not be as we see 
them now -- that is, a change should be brought about, although we should avoid radical 
means. 


Moreover, we notice that the degree of resistance has further increased qualitatively 
and quantatively than that which existed on 3 March. The people pinned expectation and 
hope on constitutional revision at the time of the meeting on 3 March, which coincided 
with a Buddhist memorial service observed 40 days after the death of Pak Chong-chol. 
Is it erroneous to say that the feelings of disappointment -- the banishment of the 
feeling of expectation because of the step taken on 13 April -- was evidenced 10 June? 


We believe that if we correctly grasp such meaning from 10 June, a key to settling the 
very difficult present situation naturally comes from this act. This is why 
intelligent people unanimously urge the political bloc to hold dialogue and compromise. 


Of course, the meaning of the peaceful transfer of power referred to by the ruling 
party is great. What is much more important is to make rules for fair and just games. 
Only when such rules are correctly formulated and put into practice will controversy 
over legitimacy -- the basic cause of the difficult situation -- be calmed. 


The people believe that they have attained, along with a gift, a high level of 
consciousness for successfully putting democracy into practice. The day 10 June was 
when the feeling of confidence was expressed in this regard. Although you can quench 
the exigent fire with combat policemen and tear gas canisters, you cannot resolve basic 
problems. 


There is only one way to resolve the problem: political capability. Unilaterally 
forcing one's idea on others is self-righteousne*s, not politics. Politics should not 
be influenced by the arbitrary decision of a few people and by some circles. 


Everyone knows the importance of the transfer of power and the Olympics in 1988. The 
problem is to smoothly carry out these two great events with the feelings of blessing 
and harmony cherished by all the people. 


To achieve this end, the ruling and opposition parties should hold frank dialogue 
without delay. Needless to say, this should not be designed to display one's position 
and advance his proposal, but to represent a desire to follow the people's will. 


If politicians from the ruling and opposition parties truly desire to develop the 
country instead of fortune and power for themselves, they should not ignore the ardent 
and fiery desire of a majority of the people. 
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NE WIN REPORTED TO OFFER ISLAND FOR U.S. BASE 


BK171030 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT 16 Jun 87 


[Unattributed “article”: "What Is The Independent and Active Foreign Policy of the 
Military Government?" 


[Text] Recently, the top BSPP [Burma Socialist Program Party] leaders have been 
sneaking out abroad more frequently. They have benefited from their numerous trips 
taken for medical treatment like digging for turtle eggs while on a pilgrimage. 


Did not U Ne Win himself go abroad from 3 April to 20 May? They never publicize what 
they do while they were abroad. What's more, they do not even disclose the country of 
their destination. They audaciously keep mum on the matter. However, the diplomatic 
and journalist circles tipped that the top leader of the military clique went to the 
United States, while some reports said he went to Switzerland, England, and the United 
States. 


A U.S. diplomat based in Rangoon was reported to have confirmed that the trip was 
indeed to the United States. Nevertheless, both the military government and the U.S. 
Government authorities are surprisingly alike in keeping mum on this trip of U Ne Win 
[words indistinct]. Hence, international press and political observers were left with 
speculation for some time. 


How long can they conceal an evil act? It is bound to come out into the open. True 
enough, the matter has now become public. The 29 May issue of a JAPAN ECONOMIC JOURNAL 
[JAPAN GA SIPWA YAY LOKNGAN THADINZIN] said U Ne Win visited the United States and 
negotiated with the U.S. Government for the lease of an island belonging to Burma as a 
military base. Who in Burma has heard of this report? The military government's 
propaganda machinery would not even give a hint on the matter. 


A report about the leasing of a part of the country's territory as a military base to a 
major imperialist is definitely not ordinary news. Should such a matter be treated 
lightly or covered up? As things stand, if an agreement were to be concluded, Burma, 
which has never had a foreign military base throughout its history, even during the 
imperialist rule, will legally have one on its soil. In fact, the matter did not come 
up spontaneously. Some years back, there were rumors that the military government was 
having (?secret) negotiations with the Americans, but the deal was stalled over fees 
involving the lease. It was also reported that the top boss of the military clique 
again asked one Burmese person visiting the United States last year to mediate on the 
matter on his behalf. The mediation reportedly also failed. Hence the top BSPP chief 
himself recently made an unannounced trip to the United States, a country which he 
rarely visits. There were no red carpet welcomes for him because he was not officially 
invited to that country. In fact, he had to sneak in without the usual accompanying 
fanfare. 


There have been different speculations about the visit by political observers both in 
and outside the country, with some of them realizing more about the truth. These 
widespread speculations therefore gave rise to the reports about the military 
government leasing an island as a military base to the United States. 
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Which island are they talking about? It is not very difficult to explain. There is 
only one island which is in Burma's territorial waters and yet is in the international 
sealane, occupies a militarily strategic position, and has all the makings of a 
military base. That island is Coco Island, notorious for its role in the political 
history of Burma [detention center for political prisoners]. It is located between 
14.1 and 14.4 degrees latitude north and 92.22 longitude east, and 235 miles south of 
Burma's Delta Region and 26 miles north of Andaman Islands. The island is 6 miles long 
and 2 miles wide at its longest and widest points. There is a mercenary naval base and 
an airfield on that island which has an area of about 14 [as heard] square miles. 


What will the consequences be should the personal mission of U Ne Win succeed? As the 
Far East becomes increasingly important in the world economically, as it is now, it 
also enters the sphere of military interest. Another major change in the region is 
also the Soviet Union militarily filling in the vacuum left behind by the U.S. 
withdrawal after its military defeat in Vietnam. Today, with the Soviets establishing 
a naval base in Vietnam's Cam Ranh Bay, it appears that they have control over the 
important Melacca Straits linking the Pacific and the Indian Oceans. For the United 
States, not only is the Melacca Straits beyond its control, there is a vast gap in 
between its naval bases in the Philippines, Micronesia, and the Middle East which also 
must be filled. 


The Indian Ocean, which the United States once had superiority in, is now wide open and 
with no one particularly in control. For the U.S. naval fleet to operate worldwide, it 
needs a base in this region. The people interested in world affairs recognize this 
fact, and the United States also keeps on trying to fill in this gap. Now, thanks to 
the generosity of the military clique, that superpower is about to have its ambition 
fulfilled. If the Americans were to establish a military base inside Burma, the 
Soviets definitely would not stand idly by. Burma will then become one of the areas of 
contention for the world superpowers. 


The deed of the military clique boss and its possible consequences are indeed causing 
grave concern. Surely, the BSPP authorities would also have thought about this. But 
they did this only after taking everything into account. They do need a large amount 
of money to continue fighting the civil war. Evidently, since the economy of the 
country is getting worse and taking foreign loans is not as convenient, the top bosses 
of the military clique decided to sell off part of the country's territory and 
sovereignty to imperialism. 


Today, it has become evident what the military government means by its boasts about its 
independent and active foreign policy. The people of Burma will now struggle not only 
for their economic cause of liberation from the economic hardships being encountered 
today, but also for the political cause of stopping the military government from 
selling off the country. There has been widespread talk among the people about the 
military government making a behind-the-scene deal with imperialism to sell off the 
country. In the same way as the people succeeded years ago in pressuring the United 
States to terminate a military (?expansion) plan in Burma, we must all demand for the 
complete abolishment of the lease-an-island deal. The Philippines people are today 
struggling to end the lease to the United States of the Subic Bay area by 1990. Every 
one who wants to safeguard the mother country's territorial integrity and sovereignty 
should join in the movement to actively oppose the superpowers establishing military 
bases on Burmese soil. 


Let us all at home and abroad take every opportunity available to expose and to 
struggle against the perfidious national treachery scheme of the military government! 
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MALAYSIA 


FOREIGN MINISTER TALKS ON THAILAND, NEW ZEALAND 


BK171455 Kuala Lumpur BERNAMA in English 1440 GMT 17 Jun 87 


[Text] Singapore, June 17 (BERNAMA) -- Foreign Minister of Malaysia Hassan Omar said 
Wednesday that the proposed Malaysia-Thai joint commission should be ready for signing 
when Thai Prime Minister Gen. Prem Tinsulanon visits Malaysia in August. 


Abu Hassan, who met his Thai counterpart, Air Chief Marshal Sitthi Sawetsila for 
bilateral talks, said they should wrap up the agreement, which has been agreed to in 
principle, in time for Gen. Prem to sign. 


Describing his talks with Sitthi as housekeeping discussion, he said that Malaysia felt 
that the best time for Gen. Prem to visit would be the second or third week of August. 


He said he also discussed with Sitthi the visit of Deputy Prime Minister Ghafar Baba to 
Bangkok, and the date for the visit has been fixed for July 4-7. 


On the proposed joint venture in fishing, Abu Hassan said the discussions, including 
the private sectors, have reached the final stages. 


We need to iron out some technical details. Generally, I see that we can come up with 
something firm in the next few weeks, he said. 


The joint venture in fishing has been proposed following Thai protests over the arrests 
of their fishing boats for fishing in Malaysian waters over the past few months. 


The minister said he was not sure whether the proposed joint venture in fishing which 
would come under the purview of the joint commission, could be ready for signing when 
Gen. Prem visits Malaysia. We still have to look into the details, especially from the 
point of view of our fisheries department, he said. 


He said they also discussed about the proposed joint development. 


Abu Hasan also held bilateral talks with the New Zealand Minister of State and Deputy 
Minister of Foreign Affairs, Frank D. O'Flynn. 


He said he impressed upon the New Zealand minister the need for Malaysian students to 
have the same access to their institutions of higher learning. New Zealand is said to 
be reviewing its policies on overseas students and that there are plans to allocate 
more places for students from the South Pacific countries. 


He also discussed defence matters, and O'Flynn explained to him why New Zealand is 
pulling out their troops from Singapore. 


I have taken note of that but he assured me that while there is the withdrawal, defence 
cooperation and joint military exercises would go on, he said. The minister also said 
that the New Zealand minister also assured him that the withdrawal would not affect the 
five-nation defence arrangement, covering Malaysia, Singapore, Australia, Britain and 
New Zealand. 
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EXERCISE WITH NZ TROOPS -- About 3,000 Malaysian and New Zealand infantry personnel 
began their ll-day 9th "Taiaha Tombak" exercise at Bukit Tuku, on 1 June 1987. The 
Blue Force, comprised of the 4th Malaysian Infantry Brigade and the New Zealand 
Infantry personnel, is under the command of Brigadier General Raja Datuk Ibrahim Raja 
Shahriman. The Red Force is under the command of Lieutenant Colonel Zainal Azuddin 
Idris, equipped with modern hardware, is made up of personnel from the 12th Royal Malay 
Regiment. The exercise was launched on 31 May 1987 by Major General Datuk Osman said 
the objective of the exercise was aimed at upgrading the performance of the two 
infantries under issued guidelines. [Summary] [Kuala Lumper BERITA HARIAN in Malay 9 
Jun 87 p 3 BK] 


SINGAPORE 


SITTHI COMMENTS ON USSR INTEREST IN ASEAN 


BK171431 Singapore Domestic Service in English 1100 GMT 17 Jun 87 


[Text] At a luncheon meeting with foreign journalists today, the Thai foreign 
minister, Air Chief Marshal Sitthi Sawetsila, said ASEAN welcomed the Soviet Union's 
apparent increased interest in improving relations with the grouping and in solving 
regional problems, but it wants Moscow to demonstrate its sincerity by playing a 
constructive role in the search for a political settlement. Marshal Sitthi said during 
his recent visit to Moscow he found that the Soviet Union's fundamental position on 
Cambodia remained unchanged, but he said Moscow also acknowledged that it had a role to 
play in resolving the problem. ASEAN should continue to point out to the Soviets both 
the disadvantages of continuing to back Vietnam and the advantages of cultivating 
genuine friendship and goodwill with ASEAN. Marshal Sitthi also noted that the decline 
of (?bipolor alignment) and a wide diffusion %* power and influence in the Asia-Pacific 
region had given ASEAN new room to maneuver. 


ASEAN has gained greater autonomy and leverage in international affairs. However, 
there are also risks facing the grouping. The strategic outlooks and interests of 
major powers are not immediately clear and as such could have either favorable or 
adverse implications for Southeast Asia. 
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SPK REPORTS THAI VIOLATIONS FOR FIVE MONTHS 


BK171233 Phnom Penh SPK in English 1103 GMT 17 Jun 87 


[Text] Phnom Penh SPK June 17 -- In the first five months of this year, Thai 
arillerymen fired from 5,000 to 20,000 mortar rounds a month on several border areas of 
Kampuchea in Provinces of Koh Kong, Pursat, Battambang, Siemreap-Oddar Meanchey and 
Preah Vihear, especially the areas close to the Kampuchea-Thailand-Laos border 
intersection [words indistinct] only two hours on Feb. 18, 600 rounds of 105-mm 
artillery were fired. 


In the same period, Thai aircraft of L-9, A-37 and F-5 types and helicopters on 369 
occasions straffed and bombarded many border areas from 2-10 km deep inside Kampuchean 
territory. On sea, Thai armed vessels made 2,371 intrusions into Kampuchean waters 
from 1-30 miles off Koh Kong, Koh Tang and Poulowai Islands. 


In the same period, Thai soldiers supported Pol Pot remnants and other Khmer 
rectionaries in their infiltration into Kampuchea for sabotage activities. However, 
3,816 intruders were put out of action, and 2,241 assorted guns and a quantity of 
ammunition seized. 


THAI DAILY SAYS SIHANOUK TO VISIT PRC IN AUGUST 


BK180145 Bangkok THE NATION in English 18 Jun 87 p 4 


[Excerpt] Singapore -- Prince Norodom Sihanouk will visit China in August at the 
invitation of President Li Xiannian in a move diplomats described as an attempt to 
improve strained relations with China, informed sources told THE NATION. 


In a telex dated June 8 to his son, Prince Norodom Rannarit, Sihanouk said that 
President Li has invited him to visit China, according to the sources. 


The prince said that he would only visit Beijing in an unofficial capacity and this 
time will travel by train from Pyongyang to Beijing. His trip to China was considered 
routine. 


Sihanouk said in the telex that China has given support to him, his family and his 
resistance group. 


However, the prince said that the August visit will be different from the previous ones 
in that he will not stay at an official guesthouse in Beijing arranged by the Chinese 
Government. Sources said the prince has made a request to the Chinese Government to 
provide an accommodation in one of the cities where the train from Pyongyang to Beijing 
will pass through. 


The resistance leader also requested that the city in which he will stay be located as 
close as possible to the border of North Korea. 


The sources said Sihanouk is becoming more flexible and had pledged to Massamba Sarre, 
chairman of the Ad Hoc Committee on the International Conference on Kampuchea, that he 
would try his best to muster support for the CGDK in the United Nations. 


The prince started his one-year leave of absence on May 7. He said he would stop his 
diplomatic activities for the tripartite coalition government. [passage omitted] 
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MOKHTAR ANNOUNCES VISIT TO SRV AT END OF MONTH 


BK170854 Jakarta International Service in English 0800 GMT 17 Jun 87 


{Text} Indonesian Foreign Minister Mokhtar Kusumaatmaja says he will undertake a 
long-planned trip to Vietnam by the end of this month in a fresh effort to settle the 
Kampuchean problem. 


Speaking at the end of the 2-day conference of ASEAN foreign ministers in Singapore 
yesterday, Minister Mokhtar Kusumaatmaja said that his trip has been on and off for 
some time, but this time there were some positive developments. However, he also said 
that he had been invited to Vietnam but the date had not been fixed yet. He added that 
he hoped to advance the dialogues between ASEAN and Vietnam one step further and was 
optimistic that the visit would be successful. 


COMMENTARY VIEWS SOVIET ROLE IN CAMBODIA 


BK171415 Jakarta Domestic Service in Indonesian 1200 GMT 17 Jun 87 
{Station commentary] 


[Text] The ASEAN foreign ministers, who are meeting in Singapore this week, have for 
the first time included the Soviet Union as one of the countries that can exert 
influence on Vietnam to solve the Cambodian problem. 


Whether or not the Soviet Union is able to exert influence on Vietnam remains to be 
seen. When CPV General Secretary Nguyen Van Linh recently visited the Soviet Union, he 
reached agreement with the Soviet leaders on a number of issues -- but not on 
Cambodia. This means that the Soviet Union wants to pressure Vietnam, or at least 
Moscow does not see eye-to-eye with Vietnam, as far as the Cambodian problem is 
concerned. In this connection, the views of ASEAN senior officials, quoted by 
observers in Singapore last Monday [15 June], are worthy of attention. They said that 
the decisions by Vietnam and the Soviet Union to give priority to economic reform in 
their countries have improved the prospects for a solution to the Cambodian problem. 
If such views had been voiced by Indonesia or Malaysia, they would be nothing new. 
Instead, such views were voiced by Thailand and Singapore, two ASEAN countries 
considered by Vietnam to be adopting a hardline stand on the Cambodian issue. 


Thai Foreign Minister Sitthi Sawetsila said that the recent call by Soviet leaders for 
a peaceful international environment to facilitate economic development constitutes an 
improvement in the situation. Sitthi added that the Soviet leaders’ call has elicited 
a good response from the new Vietnamese leaders who assumed power. last December. It is 
noteworthy that Sitthi visited the Soviet Union before Nguyen Van Linh, and Sitthi's 
visit was described as successful because the Soviet Union, under the leadership of 
Gorbachev, is known to have initiated a major shift in its foreign policy by widening 
its influence among developing countries and presenting itself as a country friendly to 
moderate states, including Thailand. 
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PHOUMI VONGVICHIT GREETS NONALIGNED MEETING 


BK171449 Vientiane Domestic Service in Lao 0000 GMT 12 Jun 87 


[Text ] Phoumi Vongvichit, acting president of the LPDR, yesterday sent a 
congratulatory message to the Nonaligned minsterial meeting on South-South cooperation 
which is under way in Pyongyang, DPRK. 


The message reads: 


At a time when the exploited and repressed nations of Asia, Africa, and Latin America 
are stepping up their struggle to liberate themselves from foreign domination for the 
enhancement of their political and economic independence, the nonaligned session in the 
capital of the majestic DPRK constitutes an event of great significance reaffirming, on 
the one hand, the faith and support of our movement for the government and people of 
this country who are struggling for the peaceful and independent reunification of Korea 
and, on the other hand, the rigorous contributions of our movement to the cooperation 
among the developing countries. 


It has been widely acknowledged that the current system of international economic 
relations, which was inherited from colonialism, is inequitable and unjust because it 
relies on the exploitation of the developing countries by the developed capitalist 
countries for the latters" selfish vested interests. This development reflects the 
increasingly wider gap in living conditions between the developed and developing 
countries. This system of international economic relations has become an important 
factor in the world's current economic crises which have had direct repercussions on 
the economies of the developing countries, especially on the growth and development of 
those countries. In the past decade, the nonaligned countries and the other developing 
countries have adopted numerous policies aimed at setting up a new international 
economic order which is absolutely correct, equitable, and democratic. However, the 
attempts of those countries have so far been unsuccessful in trying to win over certain 
developed countries and in carrying out a thorough change. 


Nevertheless, the nonaligned and developing countries have paid attention to 
incessantly improving their cooperation and unity so as to gain a position of strength 
in holding negotiations with the developed countries in order to set up a new 
international economic order. I hope that this meeting will find ways to advance 
toward this target. 


PHOUMI VONGVICHIT RECEIVES OUTGOING INDIAN ENVOY 


BK171120 Vientiane KPL in English 0908 GMT 17 Jun 87 


[Text] Vientiane, June 17 (KPL) -- Phoumi Vongvichit, Politburo member of the LPRP CC, 
acting-president of the Lao PDR and vice-chairman of the Council of Ministers, received 
here yesterday Shiv Kumar, Indian ambassador to the Lao PDR, at the end of his 
four-year term of office here. 


In their friendly talk, Phoumi Vongvichit congratulated the ambassador on his 
contributions to the traditional relations of friendship and good cooperation between 
the two countries and people. He said he hoped that those relations would be further 
developed for the common interests of the two nations and of peace in Asia and the 
world. He wished the ambassador good trip back home and success in his new mission. 
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KAYSONE PHOMVIHAN ON MANAGEMENT MECHANTSMS 


Part One 
BKO31445 Vientiane Domestic Service in Lao 0530 GMT 29 May 87 


[First part of “talk” by Comrade Kaysone Phomvihan, general secretary of the LPRP 
Central Committee and chairman of the LPDR Council of Ministers, delivered at a 
conference to draw lessons from the transformation of the economic magagement 
mechanisms, entitled: "Be Determined To Firmly Switch to Socialist Business Accounting 
Mechanism Step by Step" -- date and place of conference not given; published in the 
March 1987 issue of the LPRP journal ALOUN MAI; read by announcer] 


[Text] The Fourth Party Congress emphasized that the economic management mechanisms 
must be fundamentally, profoundly, and thoroughly transformed, aimed at mobilizing all 
potentials of the country and international cooperation to translate into reality the 
implementation of the orientation of the socioeconomic tasks outlined by the congress. 
This emphasis began with the theory of Marxism-Leninism, lessons from the fraternal 
socialist countries, and the economic behavior of our country. The economic magement 
mechanisms in the economic managment system are an important factor in the social 
production relations. 


The ownership system and the socialist distribution system can be realistically 
implemented only when we are able to create correct and appropriate eccnomic management 
mechanism. Thus, the economic management mechanisms are the most important conditions 
and measures for consolidating and upgrading the social production relations and making 
the production relations to conform with the characteristics and level of development 
of production forces and to become the genuinely supportive strength for developing 
production forces. 


Since 1960 to date, the fraternal countries in the socialist community have carried out 
the transformation of economic management mechanisms at various different levels, aimed 
at mobilizing all potentials for developing production forces. The transformatin of 
economic management mechanisms is like sharpening weapons to score victories in the 
struggle to decide who is going to emerge the winner on the economic battlefront. 
Lenin once stated: After seizing administrative power, the proletariat must score 
victories with the weapons of management. In the recent years, we have carried out the 
transformation of the economic management mechanisms. At present, the call for the 
transformation of the economic managment mechanisms has become an even more urgent 
issue. 


In July 1986, while preparing for the Fourth Party Congress, the Party Central 
Committee and the government outlined a policy to turn the states grass-roots economic 
sectors to socialist business accounting mechanisms. After 5 or 6 months of 
experimental application, we managed to draw certain fundamental lessons which have 
been reviewed in the report of Comrade Sali Vongkhamsao as well as the reports of 
certain experimental units presented at this conference. On behalf of the Party 
Central Committee and the Council of Ministers, I would like to hail the grass-roots 
sectors, especially those experimental ones, for bravely switching to the business 
accounting mechanisms, actively applying the system of granting salaries in accordance 
with the type of products, individual contracts, and collective labor, and drawing a 
number of basic and essential lessons. 


To further enhance our achievements, we must be genuinely determined to effect a new 
change in all aspects of the foundation of the economic managment system with the 
maxim: Resolutely but firmly advancing step by step. 
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With such a sense in mind, I propose to you, comrades, certain fundamental and urgent 
issues on the party's economic attitude and direction of organization and activity to 
study, debate, and appreciate in actual practice. 


I. The appreciation of the party's economic attitude, the rectification of thinking, 
and the clearcut division between the old 2nd new mechanisms. 


What I have just mentioned indicates the necessity to transform the economic management 
mechanisms. Henceforth, 1 will emphasize the urgent, difficult, and complicated nature 
of this work. The transformation of economic management mechanisms is a continuing 
project. At no time can we say that there is no need to continue this work. For our 
country in particular, the transfoination is even more urgent because the management 
system still retains the nature of bureaucratic centralism and administrative 
favoritism. The old mechanisms have been and are still an obstacle to the 
implementation of the party's line and policies with regard to economic transformation 
and construction. They have obstructed the fulfillment of duties to normalize the 
socioeconomic situation. The transformation of the economic management mechanisms 
still remains a difficult and complicated task due to the following two reasons: 


1. The old mechanisms have been firmly imbedded in the apparatuses and men with old 
thinking, old discipline, old working style, and old habits for a long time and have 
become an incurable disease. The apparatuses and men in the old mechanisms have 
retained their conservative nature. 


2. To abolish the old mechanisms is complicated. But to build new mechanisms is even 
more complicated and confusing. We must effect a new change in economic thinking, 
detailed policy, and discipline. We must upgrade and raise the quality of the 
apparatuses, organizations, and cadres. This is a brand new task. We still do not 
have many lessons. We cannot build new mechanisms with subjective thinking and by 
textbooks. We can build them only >y persevering in carrying out studies and 
experiments and reaching a creative conclusion through the activities of the masses and 
of all levels and branches of work. Moreover, on the path of this new change, it is 
unavoidable for us to encounter certain shortcomings and mistakes. 


To firmly adhere to the determination to transform the economic management mechanisms, 
to know how to effect the tranformation along a correct direction, and to hurriedly 
draw good lessons, thus formulating the new mechanisms, first of all we must appreciate 
the party's economic attitude, rectify the thinking, and clearly classify the old and 
new mechanisms. 


Part Two 
BKO40336 Vientiane Domestic Service in Lao 0530 GMT 30 May 87 


[Second part of "talk" by Comrade Kaysone Phomvihan, general secretary of the LPRP 
Central Committee and chairman of the LPDR Council of Ministers, delivered at a 
conference to draw lessons from the transformation of the economic management 
mechanisms, entitled: "Be Determined To Firmly Switch to Socialist Business Accounting 
Mechanism Step by Step" -- date and place of conference not given; published in the 
March 1987 issue of the LPRP journal ALOUN MAI; read by announcer] 


[Text] The economic views raised at the fourth party congress are the standards for 
dividing the old and new mechanisms as follows: 


1. <A view to close attention to raise the level of socioeconomic efficiency. 
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a. This is a fundamental view of the new economic thinking. It touches on the final 
all-round fundamental objective of economic guidance and management work. Only by 
paying constant attention to raising the level of socioeconomic efficiency will we be 
able to fulfill the tasks of the initial period, aimed at normalizing and stabilizing 
the socioeconomic situation in all respects, to effect accumulation from within the 
national economy, and to create the fundamentals necessary for development and 
transformation for socialist industrialization on a large scale. The lesson drawn by 
our party is that in carrying out all economic activities we must know how to apply the 
objective laws and know how to evaluate economic efficiency. The application of the 
system of objective economic laws is complicated. But a handy yardstick is the 
socioeconomic efficiency of economic activities. Whether the understanding and 
activities conform to the laws or whether they are the other way around must be finally 
measured by this yardstick for two reasons. First, if socioeconomic efficiency is 
successfully raised, it means that the requirements of the fundamental laws of the 
socialist economy are correctly met. Second, all economic laws always effect people 
because of their economic interests. For us, raising socioeconomic efficiency means 
paying attention to more effectively improving the interests of the laboring people by 
linking them with collective interests and those of the entire society and to ensuring 
unification among all types of interests by regarding the interests of the entire 
society as the guideline. In addition, individual interests must be correctly 
promoted, thus allowing the economic laws to have an effect only along one direction, 
creating reserve forces for the economy, encouraging laboring people to develop 
production and to practice thrift. Such a correct unification among the various types 
of economic interests is an economic basis ensuring unification of ideology and action 
within the management system. 


b. To evaluate socioeconomic efficiency, we must have a correct standard -- that is, 
production has been constantly developed and upgraded; the moral and material life of 
the people has been gradually improved; and socialism has been incessantly consolidated 
and has developed in all respects. This is the highest standard by which to evaluate 
whether the policy and all measures are compatible, progressive or backward, correct cr 
defective. Whether the outlining of plans, the defining of prices, the finance work, 
the banking system, and the salary system are correct or not must be evaluated by this 
standard. The principles and standards of work in each branch must conform to this 
fundamental standard. An especially significant issue which should be firmly grasped 
by you, comrades, is that when our party refers to such socioeconomic efficiency, it 
means that it has appraised the economic interests by linking them with those in the 
sociopolitical, public security, and national defense fields. Economic interests are 
important indeed. But we cannot simply understand only the economic field. 


c. To appreciate the view on socioeconomic efficiency and the execution of economic 
managenient we must pay attention to the following two tasks: 


1) In drafting plans, policies, and measures, the view on socioeconomic efficiency must 
be taken into account. It must be ensured that socioeconomic efficiency remains high 
at the lowest expenditure. A business operation without the appraisal of efficiency 
and which only conforms to a specific size and form is erroneous thinking closely 
linked to the old mechanisms. 


2) In devising and implementing plans, the coordination and unification of individual, 
collective, and communal interests must be ensured so as to create reserve forces for 
the economy. The masses must be encoura ed to implement these plans. Once all plans, 
policies, and measures on economic activites correctly reflect the genuine interests of 
the masses, they will be accepted by them and will become economic mass movements. 
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Any economic activities which are carried out with less emphasis on the interests of 
the laboring people or with more emphasis on the interests of individual persons and 
their units always run counter to the party's views. They are linked to the old 
economic thinking and the mechanisms of bureaucratic centralism and administrative 
favoritism. 


In the past, certain experimental sectors have switched to business accounting 
mechanisms and have gained a number of lessons -- that is, they have thoroughly applied 
the system of fixing salaries in accordance with the types of products and contracts 
granted to individual persons or work units and groups. This means that attention has 
been paid to promoting individual interests in order to raise socioeconomic 
efficiency. By working through this system, the switch to business accounting 
mechanisms has gained a mass nature with a strong impetus for promoting production 
development and, at the same time, promoting and creating factors for effecting a new 
change in order to switch into other systems. We should pay attention to these 
lessons. You, comrades, should rely on the party's views in analyzing these lessons 
and skillfully applying them to realities in each locality and, at the same time, 
further broadening and enhancing them. 


Part Three 
BKO60601 Vientiane Domestic Service in Lao 0530 GMT 31 May 87 


[Third part of "talk" by Kaysone Phomvihan, general secretary of the LPRP Central 
Committee and chairman of the LPDR Council of Ministers, delivered at a conference to 
draw lessons from the transformation of economic management mechanisms, entitled: "Be 
Determined To Firmly Switch to the Socialist Business Accounting Mechanism Step by 
Step" -- date and place of conference not given; published in the March 1987 issue of 
the LPRP theoretical journal ALOUN MAI; read by announcer] 


[Text] 2. A view on the complete and appropriate utilization of commodity-currency 
relations. 


a. This is the newest view in socialist economic management. It originated from 
Lenin's line of thinking in the implementation of the new economic policy in the Soviet 
Union during the beginning years of the transition period. It is regarded as a new 
view in the economic field, a view whiich genuinely acknowledges the objective 
characteristics in which commodity-currency relations have been completely and 
correctly utilized. 


Even now, many cadres and party members still maintain prejudiced economic views with 
regard to commodity-currency relations. They still have too little knowledge and 
experience in the use of the said objective relations, such as those in the fields of 
prices, finance, currency, taxes, and others. You, comrades, are therefore requested 
to pay attention to reviewing the old views. You should genuinely maintain objective 
and scientific views on this complicated and significant issue. 


b. Under conditions in which the economy in our country is still gravely characterized 
by nature, our party has acknowledged that the development of the production and the 
circulation of goods are the objective requirements and that they reflect progress in 
the economic field on the path of advancing to the new, socialist production. The 
prosperous development of the production and the legitimate circulation of goods serves 
as the phenomenon of switching to the socialist production. They encourage the 
development of the production and drive back the natural, subsistence economy, thus 
resulting in the daily prospering and improvement of the material and cultural life of 
the masses. 
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On the other hand, in places where the production and the circulation of goods remain 
weak and where there is no market and no town, the living conditions of the masses will 
remain poor and backward. For this reason, the development of the production and the 
circulation of goods are considered a decisive factor guaranteeing the successful 
implementation of the tasks in the initial stage of the transition period, the period 
in which the economic and social situation in all respects is to be tranquilized, the 
national economy to be built up, and necessary primitive factors to be created for 
switching to the socialist industry. All this is included in Item (b). 


c. This item deals with the spirit of our party's policy. Our party's policy is aimed 
at encouraging and creating conditions for all economic sectors to legally broaden the 
production and the circulation of goods. To do this, it is necessary on the one hand 
to do away with the method of management in which restrictive measures are implemented 
at will. On the other hand, it is necessary to resolutely fight against illicit 
trading through all economic, executive, and educational and training measures and in a 
timely manner. 


To create conditions for the expansion of the production and the circulation of goods, 
various state and economic organizations must rationally organize and set up the 
marketing and township system. They must pay attention to appropriately developing and 
Organizing the communications and transport work. Moreover, they must combine these 
tasks with national defense and public security maintenance activities. The effective 
maintenance of public security creates a favorable condition for the broadening of the 
production and the circulation of goods while the broadening of the production and the 
circulation of goods vigorously promote their production, as a result of which the 
living conditions of the masses become prosperous and better. This serves as a basic, 
favorable condition for the maintenance of public security and the defense of the 
country. 


The enemies have in the past used goods as a tool to carry out psychological warfare, 
taking control of the people and using them to destroy the revolutionary bases. Almost 
all our fraternal people are farmers who earn a living from agricultural and forestry 
work. An effective arrangement for an ever better exchange of goods between urban and 
rural areas and between the state and the farmers leads to an establishment of close 
contacts between the state and farmers. It serves as a firm guarantee for the new 
system. For this reason, our party has adopted a plan and policy to set up markets in 
places where there are none by basing on the state and cooperative trading system and 
appropriately making use of private trading. All these are aimed at broadening the 
exchange of goods with farmers. Trading must therefore genuinely serve as a basic link 
which leads to the thorough process of broadening of all points, from production to 
circulation, distribution, and consumption. 


d. The complete and appropriate utilization of commodity-currency relations is a 
decisive factor in switching to the business accounting mechanisms and raising the 
level of management effectiveness and efficiency. A special fundamental point of the 
business accounting mechanisms is the genuine utilization of commodity-currency 
relations. Thus, the broadening of the production and the circulation of goods and the 
switching to the business accounting mechanisms have a close physical relationship. If 
the circulation of goods is not thorough, it means that the relationship in the 
bartering of material products still exists, that the acquisition and delivery of 
materials still remains, and that their circulation will be prohibited. All this means 
that the old mechanisms are still maintained. In addition, the switching to the 
utilization of the commodity-currency relations by buying and selling goods at mutually 
agreed prices is a turning point in switching to the business accounting mechanisms. 
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The buying and selling at mutually agreed prices must be executed in accordance with 
obligations. Thus, the best conditions will be created for putting business production 
under a plan. The utilization of commodity-currency relations defines two closely 
related important tasks. First, the party's policies must be consistently implemented 
and the promotion and creation of conditions for broadening production and goods 
circulation must be legally carried out with a view to encouraging production forces to 
develop vigorously. Second, under the conditions of developing commodity-currency 
relations and market relations and expanding markets and urban areas, a natural 
phenomenon of competeition and disorganization will emerge. 


There is only one way to rectify this situation and to elevate the efficiency of 
production management and markets and that is to abolish the old mechanisms and switch 
to the new ones so as to enable the state economy, for example state trading, to march 
forward to more vigorously carry out businesses. Only by doing that will we be able to 
gain the right mastery over prices and markets as a main business operator. This is 
the lesson we have drawn from initial lessons of various enterprises in the industrial 
and trading circles in our country. 


All comrades engaging in business work must see that we still lack lessons on civilized 
trading businesses, the utilization of tools, prices, finance, and currencies that 
would allow us to gain mastery over prices and markets. You must see that we cannot 
gain mastery over prices and markets only by employing simple administrative measures 
or through protectionist methods because they are ineffective and dangerous for they 
will lead to production delays, thus running counter to the party's economic policies. 
We must keep in mind Lenin's teaching: The communists must study civilized trading 
businesses and the capitalist style of operating businesses so as to serve socialism 
and regard trading as the primary link. 


Part Four 
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[Fourth part of "talk" by Kaysone Phomvihan, general secretary of LPRP Central 
Committee and chairman of LPDR Council of Ministers, delivered at a conference to draw 
lessons from transformation of economic management mechanism, entitled: ‘Be Determined 
To Firmly Switch to Socialist Business Accounting Mechanism Step by Step" -- date and 
place of conference not given; published in the March 1987 issue of the LPRP journal 
ALOUN MAI; read by announcer] 


[Text] While the economy is still backward, our party has adopted a plan to link the 
building of the economic, agricultural, forestry, and industrial structure with the 
policy of applying five economic sectors, building the economy at the central level 
simultaneously with that at the local level, enlarging economic cooperation with 
foreign countries, and applying overall guidance. All these things constitute making 
use of all hidden potentials to mobilize all forces to expand production and care for 
and improve the standard of living of the masses toward the consolidation and 
development of socialism. 


A. In the policy of applying multilateral economic sectors, there are many issues 
concerning the new economic way of thinking and economic renovation and management. 
Comrades should deeply study and firmly grasp these issues. You must correct your old, 
subjective way of thinking. Sometimes you are hasty and anxious in building the state 
economy and cooperatives, sometimes you relax your attention to the renovation and 
management. I would like to emphasize some main issues as follows: 
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1. We must protect the lawful production and businesses of various private sectors. 
This is to respect and protect their legitimate interests. What is important is that 
this is due to the fact that these sectors are capable production forces, such as in 
the spheres of capital, labor, production means, experience, and skills. We continue 
to need these factors since they are beneficial to our economic construction. 


2. The party policy does not mean that we will allow the private sectors and forms to 
freely, automatically, and wunorganizationally engage in production and business as 
under the old regime. Now that we have had the revolutionary administration with the 
party being the leader, the various oppressed classes have been eliminated; the 
collective ownership system has been established and is being developed; various 
private economic sectors are f:nctioning within the framework of state policies and 
laws and under the leadership of the party and state management. As a result, they 
have become the targets of the party leadership and state management and are subject to 
the gradual economic transition and transformation through appropriate forms. 


3. The five economic sectors do not exist independently and cannot be separated or 
isolated from each other. Their production lies in relations of work distribution, 
cooperation, and joint ventures. Through the exchange of goods among these sectors, 
there have been relations of mutual support. Meanwhile there have been conflicts and 
complex struggle in markets where the private economic sectors still have the tendency 
of automatically developing toward capitalism. Therefore, the struggle to determine 
who is winning over whom between the tendency of socialism and the tendency of 
development toward capitalism is a very complex one. The enemy once made use of this 
conflicting point to obstruct and destroy the implementation of the policy of applying 
this many-component economic structure. The most important thing is that we must 
firmly consolidate and develop and raise the quality and efficiency of the production 
and businesses of the socialist sector, particularly of the state economy. 


Regarding the socialist sectors, first of all state enterprises must move forward to 
bring into play their guiding role in controlling other economic sectors and in labor 
distribution, cooperation, and joint ventures. Party and state committees and 
Organizations at various levels, particularly at the local level, must make decisive 
contributions to ensuring that various economic sectors carry out production and 
business in accordance with the cycle fixed by us and through economic, administrative, 
and training measures. 


Thanks to these measures we are sufficiently capable of eliminating the automatic trend 
toward capitalism, gradually leading various private economic sectors to function under 
the guidance of the socialist economic sector and under state management. By so doing, 
we will gradually move along the path of transition toward socialism and enable the 
various closely related economic sectors operating under the guidance of the socialist 
economic sector and under the state management to consolidate the economic bases of the 
people of all ethnic minorities in the period of transition toward socialilsm. 


4. Socialist renovation has been carried out throughout the period of transition 
through various appropriate forms. The new economic ways of thinking and this 
renovation do not follow the form of building state enterprises and cooperatives. We 
must regard as our final goals the expansion of production, the increase of work 
efficiency, and the raising of the standard of living of the laboring people. Parallel 
with building the system of socialist ownership, it is mecessary to continuously 
renovate the management system and distribution procedures. By so doing, we can bring 
into play the superior characteristics of the new ownership system. Management and the 
sharing of distribution must be regarded as the important principle for renovating the 
private economic sectors. 
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Part Five 
BK100827 Vientiane Domestic Service in Lao 0530 GMT 2 Jun 87 


[Fifth part of “talk" by Kaysone Phomvihan, general secretary of the LPRP Central 
Committee and chairman of the LPDR Council of Ministers, delivered at a conference to 
draw lessons from the transformation of management mechanisms, entitled: "Be 
Determined To Firmly Switch to Socialist Business Accounting Mechanism, Step by Step" 
-- date and place of conference not given; published in the March 1987 issue of the 
LPRP journal ALOUN MAI; read by announcer] 


[Text] Certain economic sectors will still exist during the transition period. The 
number of private economic sectors will also increase, especially during the initial 
stage of the transition period. However, the ratio of the socialist and private 
economic sectors will decrease because the number and quality of the socialist economic 
sectors will increase incessantly. At the end, the socialist economic sectors will not 
only retain their leading roles but will also become the decisive sectors when the 
transition period is over. By that time, the state capitalist and private capitalist 
economy will become the state economy. A number of independent economic sectors will 
still exist as an additional part. The form of family economy belonging to cooperative 
members and state employees will be linked to the socialist economic sectors from the 
beginning to the end and will exist for a long time. 


B. In managing the economy, importance mus be attached to enhancing the hidden 
potentials of the central and local economies. Our party's economic structure policy, 
which is composed of agricultural, forestry, and industrial production, does not only 
make use of many economic sectors, but will also assign some economic sectors for the 
center to manage directly and divide work for the localities to manage directly. The 
criteria for dividing work are characterized by economic common sense. Any levels 
capable of firmly grasping the situation and possessing the most efficient management 
capability should be authorized to manage certain economic sectors. The dividing of 
work for the localities to manage does not mean that the center will allow them to 
manage work by themselves. On the contrary, the center is still responsible for 
leading and assisting them. At the same time, it has the right to guide, modify, 
readjust, coordinate, and inspect work throughout the country. In building and 
developing the local economy, the various localities must be responsible toward the 
common economy. The primary objective of the division of work in such a manner is to 
further enhance a sense of mastery, creativeness, self-reliance, and self-building 
among the management levels in the localities, which, in addition to upgrading their 
own localities, must strictly fulfill obligations toward the center. This is to allow 
the center to concentrate efforts on and to increase its capability in building the 
central economy and solving problems which are of strategic significance for the entire 
country and for certain large regions. The division of work and levels is also aimed 
at increasing the relations, division of work, cooperation, and economic alliance 
between the central economy and the local economy and among the various localities by 
relying on the nature of mastery possessed by those localities and economic foundations. 


Under conditions in which we must push away the subsistence econ: y, © r party promotes 
the development of economic relations and alliance, economic coop: tion, and inter- 
national cooperation. All this is linked to the policy of expanding production and 
goods circulation within the country and import and export enterprises. This policy is 
a most necessary thing. At the same time, it also generates a brand new and complicated 
task for effecting a new change in outlining plans, policies, organization, guidelines, 
and inspection for the leading organizations at the central and local levels, aimed at 
enhancing positive factors and checking and doing away with all negative phenomena. 
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4. [mumber as heard] The efficient utilization of international economic cooperation 
is a great hidden potential for economic development. A policy to establish relations 
with foreign countries is a general trend in the world at present. This is a call for 
internationalization of production forces. This means to institute a worldwide 
society. This is an urgent need for our country. Our country is blessed with many 
favorable conditions because it is within the socialist community. Particularly, our 
country has closely associated with Vietnam and Cambodia in carrying out prolonged 
revolutionary tasks. At the same time, this is a brand new sphere of work for us. 
Even though we have learned a number of lessons in the past years, we must pay utmost 
attention to reviewing and drawing lessons on the utilization of the forms of trading 
and economic cooperation with the international community. Special attention must be 
paid to developing several types of production, especially those production branches 
producing goods exclusively for export, on the basis of coordination with the fraternal 
countries so as to look for markets, first of all and primarily to turn to the 
socialist markets. 


5. The overall special characteristics of the old mechanism and the fundamental 
contents of steps in switching to the new mechani -m [subhead] 


It can be generally summed up that the mech-nism of centralized, bureaucratic, and 
state-financing administration is composed of the following three fundamental special 
characteristics: 


a. The management relies on administrative instructions from the higher down to the 
lower levels and the masses are to implement them from a defensive position. That is 
why no one pays attention to and is capable of ensuring the efficiency of the social 
economy. 


b. The utilization of the goods-currency relations is limited. The exchange of 
material products is expanded through the delivery and requisition relations which lead 
to business accounting only in form while, in nature, it is only business accounting to 
satisfy the higher level. 


c. Financing is regarded as using revenues to finance expenditure from the higher 
level downward, thus leading to the extent of utilization of all financing capabilities 
from the higher level downward only within the scope of the socialist economy. The 
potentials of other economic sectors cannot be mobilized. 


Due to these special characteristics, the old mechanism was called the state-financing 
administrative and bureaucratic centralism. The switching to the new mechanism msut be 
on the basis of appreciating the party's economic views. The elimination and 
replacement of the old mechanism must be carried out in accordance with the following 
fundamental contents: 


1) Switching from the management method which uses administrative instructions as a 
pirmary tool to the management which uses economic measures as a primary tool. At the 
same time, training and administrative measures must also be utilized. Them, material 
benefits must be offered to create attention and a sense of responsibility of 
individual persons and collective groups toward the heightening of socioeconomic 
efficiency. 


2) Switching from the relations of exchange of material products, delivery, and 
requisition to the trading relations on the basis of the economic relations so as to 
allow them into the relations which have plans step by step. Subsequently, the 
socialist business accounting can be gradually carried out. 
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3) Switching from financing, that is financing of revenues and expenditures, to a 
mechanism which possesses unification, classification, and equilibrium; rectifies the 
defensive and undecisive position; and heightens the sense of mastership and 
self-reliance of all levels, aimed at bringing into full play all potentials in 
resisting all pressures. 


The old and new mechanisms are fundamentally and profoundly different in all respects. 
Therefore, the process of this transformation cannot be easily and rapidly accomplished. 


All I have mentioned was my presentation to you, comrades, of certain economic views of 
our party, which are the most fundamental issues of the new thinking in the economic 
field. These economic views call on everyone engaging in the economic work to pay 
attention to raise the socioeconomic efficiency. That was one way. Another way was 
the new policy on the utilization of goods-currency relations, the utilization of the 
multiform economic structure, including the central and local economies, and the 
broadening of economic relations with foreign countries. Those policies have paved the 
way for the persons engaging in economic guidance and management to look for more 
potential with regard to labor, capital, production means, experience, wisdom, and 
other aspects aimed at stepping up production with a high level of efficiency and 
minimal expenditure. Such potential is abundant and awaits only management and 
leadership to become reality. Economic leadership and management is the art of 
utilizing all potentials. Whether the level of leadership and management is high or 
low is judged from the level of utilization of capabilities. By appreciating the 
party's economic views, creating the new economic thinking, and clearly identifying the 
old and new mechanisms, it is certain that you, comrades, will be able to find hidden 
potential as well as accessible potential so as to resolutely transform any obstacles, 
to overcome all difficulties, to build a positive equilibrium, and to march forward 
rapidly. 


FEATURE DESCRIBES ‘NEW WAY OF THINKING' 


BK160825 Vientiane Domestic Service in Lao 1100 GMT 7 Jun 87 
[Feature: "What Is the New Way of Thinking?"] 


[Text] Dear listeners, some of you may be wondering what the new way of thinking is. 
The new way of thinking is a way of thinking which conforms to reality. It is a way of 
thinking in which one looks at and resolves problems according to reality. It always 
effectively produces whatever outcome one expects, including communication with people 
and managerial society. The people with the new way of thinking are honest. They tell 
they see and never lie. Another important feature of this way of thinking is that we 
always adhere to the truth and justice. 


In studying the new way of thinking, we must systematically appreciate the following 
seven principles: 


1. We must firmly adhere to the basic principles of Marxism-Leninism. This is because 
no other principles exist that are as honest and truthful as_ those of 
Marxism-Leninism. This theory has consoldiated the workers movements for a number of 
years as well as the struggles of mankind against several social systems for several 
eras. 


2. We must firmly grasp the truth. This is because Marxism-Leninism is an overall 
theory. If we do not firmly grasp the truth and know how to rely on the reality in our 
country and society, we will appiy this theory to the situation in an incorrect manner. 
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3. We must firmly grasp the party's guidelines and policies. Being able to grasp the 
resolution adopted at the fourth party congress means we have already grasped and 
appreciated the party's guidelines and policies. This is because the resolution 
adopted at the fourth party congress entirely encompasses and clearly reflects the 
combination of Marxism-Leninism and socioeconomic reality in our country. Therefore, 
the resolution of the fourth party congress constitutes the new way of thinking. 


4. We must turn our attention to the grass roots in all respects so as to build a 
socialist outpost to become a bastion for consolidating, upgrading, and translating 
into reality the party's guidelines and policies. If we do not turn our attention to 
the grass roots, we will not be able to implement the party's guidelines and policies. 
Then, we will never know how effective, realistic, or correct these guidelines end 
policies are. As a result, the resolution of the fourth party congress will not yield 
results in the forms of food stuffs, national defense, or manpower. It can be said 
that those who turn to the grass roots are people with the new way of thinking, and 
those who only sit at their desks are ones with the old way of thinking. 


5. We must firmly and effectively grasp the training of party members and cadres to 
instill in them good qualifications and capabilities and the ability to implement the 
party's guidelines and policies in building the grass roots. This is because the 
persons who translate into reality the resolution of the fourth party congress are 
among these people. Party members and cadres are their leaders. If party members and 
cadres are ineffective, the implementation of the resolution cannot be carried out. 
Therefore, it can be said that those who fail to build party members and cadres are the 
persons without a new way of thinking. 


6. We must firmly grasp the nature of the struggle between the two paths to settle the 
question of who is going to emerge the winner between socialism and capitalism. It is 
the struggle between two ways of thinking, the old and the new. With regard to this 
issue, we must understand that to do away with the old way of thinking and switch to 
the new is not easy. It is not like attacking the enemy with firearms. It is 
difficult to do that with an ideology. This is because almost all of us come from the 
ranks of peasants and sma.l capitalists who are still heavily imbued with the old 
life-style, an individualistic line of thinking, and a careless way of working; are 
slow to learn; and work superficially and according to criticism. All of this has 
become an old habit for almost all of us. We are like opium addicts: It is extremely 
difficult to abandon such a bad habit if we are not absolutely determined. Therefore, 
it can be said that the struggle to get rid of the old way of thinking and foster the 
new one is like carrying out a revolution. This struggle has to be profoundly and 
extensively carried out within the party, among cadres, in all organizations and 
offices, and among the masses so that a change can take place. 


7. We must correctly distribute interests. This is because one always hopes to gain 
some interest if one has to do something. If we allow a situation in which some who 
work very hard share the same amount of interests with those who hardly work, more 
negative phenomena will occur. Therefore, in combining the three types of interests, 
we must first of all pay attention to those of the entire society. But we must regard 
the interests of the working people as a starting point and basis for defining labor 
contribution and a policy of distribution according to labor contribution. 


This is the new way of thinking, dear listeners. 
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CABINET COMPLETES CORDILLERAS AUTONOMY DRAFT ORDER 


HK171533 Hong Kong AFP in English 1529 GMT 17 Jun 87 


[Text] Manila, June 17 (AFP) -- The Philippine Cabinet Wednesday completed a draft 
order creating an interim administrative body to pave the way for full political 
autonomy in five northern provinces dominated by tribals. Full autonomy for the 
mountainous region known as the Cordilleras is to be granted by a new Congress which 
convenes next month. 


Emmanuel Pelaez, head of the government panel to peace talks with Igorot tribal 
guerrillas who fought for autonomy in the Cordilleras, said the draft order would be 
signed by President Corazon Aquino before Congress convened. 


“Between that time and now, we are putting up an administrative machinery so we can 
gain experience in the national government, turning over some of the functions of 
administration to the Interim Cordillera Regional Administration (ICRA). 


“When the autonomous government comes, they will have a fund of experience and this 
will also help Congress in drafting the final organic act for the autonomous region," 
he said after attending a cabinet meeting. 


Mr. Pelaez said the interim body would administer government affairs by enjoying 
supervisory powers over the existing local government units in the provinces of Abra, 
Benguet, Ifugao, Kalinga-Apayao and Mountain, plus the resort city of Baguio. The 
interim agency would advise Manila on matters affecting the Cordilleras, and study the 
codification of tribal laws, he added. 


Retired General Jose Magno, presidential adviser on military matters, told reporters 
the Cordillera People's Liberation Army's (CPLA) demand that its forces become the 
security force of the region "can still be discussed and be made to conform with the 
body." 


He said the problem was how to reconcile it with a constitutional ban on paramilitary 
forces. The CPLA has demanded the pullout of government forces in the region and said 
it would not agree to be placed under Armed Forces control. However a group of eight 
congressmen and two governors of the provinces covered by the ICRA voiced their 
objections to the draft order in a meeting with Mrs. Aquino, hours after the cabinet 
meeting. 


Congressman William Claver of Kalinga-Apayao Province said the agreement was biased in 
favour of the CPLA, its leader, rebel priest Conrado Balweg and its political arm, the 
Cordillera Bodong Association (CBA), which he said, only represents a minority in the 
five provinces. Mr. Claver told reporters the congressmen were in favour of autonomy 
but that “only Congress will have the time, the disposition as a deliberative body, to 
come out with what will be acceptable to the Cordillera people." 


Aquino Defers Action 
HK180627 Quezon City Radyo Ng Bayan in Tagalog 0330 GMT 18 Jun 87 
[Text] President Cory Aquino has postponed action on the proposed order to create an 


Interim Cordillera Regional Administration or ICRA after some cabinet members voiced 
differing opinions on the proposal's impact on their department. 
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One issue concerns the peace and order maintenance where Armed Forces of the 
Philippines [AFP] chief General Fidel Ramos stressed that the AFP's chain of command 
should be respected in the region. Ramos said that the security of Cordillera should 
not be entrusted to Balweg's group. 


Meanwhile, Congressman-elect William Claver stated that they were not opposed to 
autonomy but to the: creation if ICRA. In this connection, the president decided to 
study the order more before signing it. 


Alternative Scheme Proposed 
HK171528 Manila THE MANILA CHRONICLE in English 16 Jun 87 p 3 


[Text] Baguio City -- An alternative Cordillera autonomy scheme has been proposed by 
the Cordillera People's Alliance (CPA) as it called for the rejection of the Interim 
Cordillera Regional Administration (ICRA) proposed by rebel priest Conrado Balweg and a 
government panel. 


The CPA, a federation of 124 Igorot organizations based in the Cordillera provinces, 
also urged President Aquino not to sign the draft executive order creating ICRA. It 
instead called for the early creation of a Cordillera Consultative Commission (CCC) 
which will assist Congress in drafting the Organic Act for the autonomous Cordillera 
region. 


CPA said, however, that since members of the commission will be appointed by the 
President, steps must be taken to ensure the representation of all groups and sectors 
in the Cordillera which have an interest in the autonomy issue. 


Suggesting that the selection of CCC members is "likely to be very controversial," and 
that the President's choices may result in “disunity, divisiveness and disgruntlement," 
CPA proposed the creation of a preparatory commission “with equal representation from 
among the various groups in the Cordillera" which shall have "coordinating and 
recommendatory powers only and shall submit proposals to the President on the manner by 
which the members of the CCC shall be chosen." 


The preparatory commission, according to CPA, shall have one representative from each 
of the different Cordillera interest groups, namely the Cordillera Broad Coalition 
(CBC), the Cordillera People's Liberation Army/Cordillera Bodong Administration 
(CPLA/CBA), Cordillera Bodong Association (CBASSN), Cordillera Development Plan 
Consortium (CDPC), National Economic Development Authority (NEDA) and Local Government 
Units (LGU). 


The CPA proposal urged the issuance of an executive order integrating the Cordillera 
provinces of Benguet, Mt. Province, Kalinga-Apayao, Ifugao and Abra into one region, 
initially for development planning and other purposes which do not contradict 
provisions of the Local Governments Code or pre-empt constitutional provisions on 
regional autonomy. 


The new region, CPA said, will be “loosely administered" by the Government and the CCC 
"which is to be credited under the provisions of the new Constitution." 


CPA proposed that aside from assisting Congress in drafting the Organic Act for the 
autonomous Cordillera region, CCC shall also recommend to the President matters 
pertaining to the new region and the necessary preparations needed for full autonomy. 
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MNLF OFFICIALS ATTEND OIC CONFERENCE IN JEDDAH 


Holy War Threatened 
HK171338 Manila PHILIPPINE DAILY INQUIRER in English 16 Jun 8/7 pp l, 6 
[By Roy de Guzman] 


[Text] The Moro National Liberation Front (MNLF) will declare a holy war and set up a 
provisional government in the South after top-level consultations this week with the 
foreign ministers of influential Muslim countries. 


The plan was revealed to the INQUIRER by Habib Mujahab Hashim, MNLF vice-chairman for 
foreign relations, before he left Manila last week after failing to convince government 
peace negotiators to resume talks in Jeddah, Saudi Arabia. He asked that the story be 
held until today to ensure the safety of their fighters stationed in Manila and in key 
areas in Mindanao. 


Hashim, the head of the MNLF negotiating panel, said the government's rejection of 
their proposal for new talks meant a "declaration of war." He said it was also a 
signal for their Bangsamoro brothers to drop a peaceful demand for Mindanao autonomy 
and resume a war for the "total liberation of our homeland." 


Hashim is now in Saudi Arabia with fellow MNLF panelists Didagen Dilangalen, the 
front's legal counsel, and Abdul Sahrin, MNLF spokesman for military affairs. They are 
to meet on Thursday with representatives of the Organization of the Islamic Conference 
(OIC), a 46-nation association of Muslim countries backing the MNLF's bid for autonomy. 


Hashim expressed optimism that a sizable number of nations in the OIC will support 
their armed bid to wrest control of the South. 


"But of course, we do not expect them to come out in the open. We know they have to 
abide by rules observed in the international diplomatic community," he said. 


Habib laughed off claims made by his counterpart in the government panel, Ambassador 
Emmanuel Pelaez, that no country will recognize the MNLF-waged war. He said that even 
during the 90 days of negotiations, at least five OIC countries were convinced the MNLF 
can only gain self-rule through war. 


All that the MNLF awaits now, it seems, is the OIC's go-signal for their fighters to 
resume the long-stalled fighting in the South. 


Government Not To Participate 
HK171013 Hong Kong A a English 0959 GMT 17 Jun 87 


[Text] Manila, Jume 17 (AFP) -— The Philippines has notified the Organization of the 
Islamic Conference (OIC) that it will not attend a proposed meeting in Jeddah to seek a 
solution to the Moslem Rebellion, an official said here Wednesday. Chief government 
negotiator Emmanuel Pelaez also said that his pa.el has had “some informal contacts" 
with the rebel Moro National Liberation Front (MNLF), whose leaders have gone to the 
Saudi Arabian City. 
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An OIC-mediated meeting between the two sides had been set for Thursday. 


"As far as the Philippines is concerned, we sent a letter to the secretary general of 
the OIC that we regret we cannot go to Jeddah because the proposal was arranged without 
us," Mr. Pelaez told reporters. 


Two weeks ago, MNLF negotiators had proposed that peace negotiations with the 
government that were suspended last month be resumed in Jeddah on June 18, and 
threatened to resume war if the government did not attend the meeting. President 
Corazon Aquino and the Pelaez panel had rejected the proposal, saying the 15-year 
Moslem rebellion in the southern Philippines was an internal problem and that OIC 
mediation would give it an "international dimension." 


Mr. Palaez also told reporters after Wednesday's regular cabinet meeting that the MNLF 
panel “did not tell us just what would happen if we went." 


THE MANILA CHRONICLE newspaper Wednesday reported that a last-minute meeting between 
government and Moslem representatives in Singapore over the weekend has temporarily 
defused tensions, but this could not be immediately confirmed. 


‘Secret Talks' Defuse Threat 
HK171312 Manila THE MANILA CHRONICLE in English 17 Jun 87 pp l, 6 
[By staff member Raissa E. Robles] 


[Text] Secret talks between government emissaries and Moro National Liberation Front 
(MNLF) chief negotiator Habib Hashim in Singapore have apparently defused the MNLF's 
threat to declare war tomorrow if the Government fails to show up in Jeddah for the 
resumption of talks on autonomy. 


Government negotiator Norberto Gonzales, as one of the emissaries, quoted Hashim as 
saying that the MNLF was throwing the whole autonomy issue to the Organization of the 
Islamic Conference (OIC). 


Gonzales arrived yesterday in Manila after meeting with Hashim over the weekend. 


Any change in their stand now depends on the OIC, Gonzales added. Asked about the June 
18 deadline, Gonzales replied, “There's no deadline. We're still talking. They will 
await word from us." 


Hashim had insisted that the Government channel its proposals through the OIC, he added. 


Gonzales declined to name the other government emissary. Talking in generalities, he 
said that they tried to explain to Hashim that the constitutional processes on autonomy 
are non-negotiable. The Charter specifies that the granting of autonomy must be made 
through an organic act passed by Congress. 


Any resumption of talks would center on the interim government to be established by an 
executive order before the organic act is passed, Gonzales added. 


EAS 18 Jun 87 L 5 SOUTHEAST ASIA 
PHILIPPINES 


Through this, the MNLF could participate in the sharing of political power, he 
explained. 


While the secret talks were going on, the MNLF and its two splinter groups -- the 
MNLF-Reformists and the Moro Islamic Liberation Front (MILF) -- were taking firmer 
steps towards reunification. 


The three factions announced yesterday the formation of a coordinating committee, which 
aims to form a united negotiating panel that would forge a peaceful political 
settlement implementing the Tripoli Agreement. 


Their press statement this time was signed by Ustadz Sharif Zain Jali, icial 
spokesman of MNLF chairman Nuri Misuari. Other signatories were Macapanton Abbas for 
the MNLF-Reformists and Ustadz Ghazzali for the MNLF. 


Jali told the ‘CHRONICLE’ that Misuari was aware of these unity efforts. "This is the 
move of the masses who want the three leaders united," Jali added. 


He disciosed that MNLF-Reformist chairman Dimas Pundato also met with Hashim in 
Singapore and that MILF chief Ustadz Hashim Salamat had authorized some of his leaders 
to sit in the unification committee together with the MNLF. 


The committee will be "a united front" and will instruct all field commanders of all 
rebel groups "not to fight each other," Jali added. 


He said this development was favorable to the negotiations on autonomy because in the 
past, the MNLF had threatened to launch hostilities if the Government forged an 
agreement with the MNLF. 


Chief government negotiator Ambassador Emmanuel Pelaez welcomed the unification moves 
as fellow negotiator Gonzales thought that while these moves were "not officially 
sanctioned by the leaders, these were also not disapproved by them." 


Gonzales added that a merger of these groups was not possible at this time "but there 
is a positive direction moving towards that." 


REBEL GROUPS FORGE ‘TACTICAL TIE-UP" IN MINDANAO 


HK171231 Manila MANILA BULLETIN in English 17 Jun 87 p 15 
[By Ped C. Velasco] 


[Text] Tagum, Davao del Norte -- A top officer of the Bangsa Moro Army (BMA), the 
military arm of the Moro National Liberation Front (MNLF), disclosed here the other day 
that a "tie-up between the MNLF, the Moro Islamic Liberation Front (MILF), and the New 
People’s Army (NPA) was forged recently in Mindanao." 


BMA Brig Gen Nur Khan, also the chairman of the MNLF Davao Revolutionary Committee, 
confirmed the "tactical tie-up of the three revolutionary forces" operating in Mindanao 
during an exclusive interview by newsman Luis A. Opena, held somewhere in Davao del 
Norte. 
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Khan said "the failure of the Aquino government in solving the Mindanao autonomy 
conflict has prompted the MNLF to join forces with the MILF and the NPA in preparation 
for massive counter-offensive against the U.S.-backed Armed Forces of the Philippines." 


The MNLF general also accused the government of "insincerity in handling the Muslim 
conflict." 


He said that a pregnant woman was killed and a mosque was destroyed when government 
forces bombarded barangays Bongbong and Matiao in Pantukan Town early this month. 


MNLF Chairman Nur Misuari had spent a night in Bongbong during his tour in Mindanao 
together with his 1,000 heavily armed followers. 


The military offensive in the area was launched to pursue BMA rebels suspected of 
killing a Pulahan vigilante fighter. 


This (the killing) won't justify the heavy destruction of the villages of Bongbong and 
Matiao due to the alleged bombing and they are now temporarily housed at Pantukan and 
Magnaga Elementary School buildings. 


"The soldiers should apprehend the suspects and not resort to terrorizing the two 
villages," he said. 


Khan also said that the MNLF/MILF/NPA combined forces are already prepared to launch a 
counter-offensive if President Aquino will not stop the heavy destruction of Muslim 
villages. 


Meanwhile, military authorities here have admitted that the ambush-killing of a 
government trooper and a Pulahan vigilaute fighter have triggered the military 
offensive in Pantukan area. 


LEGISLATORS ASSESS SHULTZ REMARKS ON BASES 


HK171242 Manila PHILIPPINES DAILY INQUIRER in English 17 Jun 87 pp l, 6 
[By Chay Florentino] 


[Excerpts] The United States wi. pull out its military facilities here -- 
acknowledged as crucial to the balance of power in Southeast Asia -- should the 
Philippines insist on a purely rental agreement before 1992. 


Congressman-elect Ramon Miora yesterday quoted U.S. Secretary of State George Shultz as 
telling a meeting to which he was invited that, "When the day comes that you don't want 
us here but you're willing to rent this area (site of the military facilities) as 
bases, then we don't want to be here." The U.S. has insisted that the compensation for 
the use of the bases is aid. 


Shultz told a press conference later in the afternoon however, that the positions which 
will be taken by negotiators concerned is something that remains to be seen. "I don't 
want to make unequivocal statements of one kind or another here," he said. 
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Meanwhile, Representative-elect Raul Daza of Samar ‘yesterday dropped broad hints that 
the Philippine Congress will make full use of the renegotiations of the RP [Republic of 
the Philippines]-U.S. Military Bases Agreement as a leverage to gain more trade 
concessions from the U.S. 


Daza, who met with Shultz during his meeting with a select group of legislators, said 
the outcome of a renewed treaty on bases would depend on favorable terms. the 
Philippines would get, including the relaxed entry of some Philippine products in the 
U.S. market. 


He said the issues raised in the meeting were: whether access to military 
installations here would be treated on a contractual or assistance basis and U.S. trade 
protectionist measures. 


"Since the two issues are interrelated, some Congress members could very well swing in 
the Philippines' favor the conduct of the treaty renegotiations," Daza said, adding "I 
don't know how far this leverage can best serve the interests of the country." 
[passage ommitted] 


Mitra said the American official was probably concerned that the prospective lawmakers 
of the country with whom he met were giving too much emphasis on the bases issue. It 
was explained to him, Mitra added, that the reason for this was the projection that the 
bases issue will be a "source of conflict between Philippine and American interests in 
the days to come." 


He cited divergent claims about U.S. complian-2 with the flow of money to the country 
for the use of the bases. According to Shultz, the Americans are not behind in their 
payments, while the Philippines says they are. 


Shultz said that considering all the pledges made by his government to the country, the 
US will be contributing over a billion dollars by 1989. The Reagan government had 
pledged to pay $900 million as assistance for the period 1985-1989. 


Mitra said that a decision on whether the Philippines will agree to the American 
position that compensation for use of the bases is aid and not rental, will be high on 
the agenda of the newly-elected Congress when it convenes. 


Referring to the Shultz statement which he termed "strong" and "never been said 
before," Mitra said the Americans should appreciate the fact that "we are not renting 
this out to the Russians and to the Chinese."' He continued, "We're renting it out to 
them. We are not renting it to whoever wants it." 


Shultz is scheduled to leave this morning for Singapore to attend the ASEAN Post- 
ministerial Conference from June 18-20. 


Visit ‘Underscores’ U.S. Interest 
HK171246 Manila MANILA BULLETIN in English 16 Jun 87 p 6 
[Editorial: "Shultz' visit"] 
[Text] The current visit to Manila of U.S. Secretary of State George Shultz, the third 


since President Aquino assumed office 16 months ago, under scores his government's 
continuing interest in the furtherance of Philippine-American relations. 


EAS 18 Jun 87 L 8 SOUTHEAST ASIA 
PHILIPPINES 


As interpreted by officials in Washington, "the unusual frequency of Shultz's visits to 
Manila since a peaceful revolution ousted President Ferdinand Marcos is intended to 
symbolize the U.S. commitment to Aquino." 


Significantly, in an arrival interview with local and foreign newsmen, Mr Shultz 
announced he would sign an agreement with President Aquino facilitating the transfer of 
the next installment of $357.9 million in U.S economic support and food aid for the 
fiscal year ending Sept. 30. He said U.S. interests "can best be advanced by 
continuing to act as a reliable partner of our Philippine ally." 


The Philippine government should welcome the declaration of Secretary Shultz that "the 
United States is committed to supporting our relationship by encouraging U.S. 
investments, strengthening our trade ties, and providing significant levels of economic 
and military aid." 


It is to be hoped that in his conversations with Philippine officials, particularly 
President Aquino, Secretary Snultz will be impressed with the urgency, magnitude, and 
complexity of conditions and situations in the Philippines that clearly are matters of 
bilateral concern. The restoration of Philippine democracy would come to naught if 
such problems as communist insurgency and economic recovery are not sorted out soon 
enough. 


Filipinos are not insensitive to America's budgetary limitations, trade deficit 
problems, and multifarious and burdensome military commitments around the globe. But 
they are also aware of the inescapable requirements of the mutual security arrangements 
between the Philippines and the United States. It is no exaggeration that peace, 
stability, and freedom in this critical area of the world depend, in no small measure, 
on how and when those requirements are met. 


U.S. INTEREST IN SENATE POWER HIGH, LEVERAGE LOW 


HK171252 Manila THE PHILIPPINE STAR in English 17 Jun 87 p 4 


[From "Jaywalker" column by Art A. Borjal: “Amercia's Secret Admirers") 

{(Text] The influence of the Americans over the leadership of the Philippine Senate is 
being stretched beyond reason. There is no denying the intense interest of Washington 
over how the congressional leadership issue would turn out. But the Americans are no 
fools to try covert or overt actions aimed at influencing the decision on who should be 
Senate President. The Americans know better than that. The personalities in the 
Philippine Senate, or most of them at least, are too fiercely independent too, are wary 
of the politics of several of the elected senators from the Lakas ng Bayan coalition. 


Figures like Aquilino Pimentel Jr., Wigberto Tanada, Tito Guingoya, Jovito Salonga, 
Rene Saguisag, and Raul Manglapus won't allow themselves to be touched by the Americans 
with a 10-foot pole. Neither would these newly-elected senators seek meetings with 
Secretary of State George Shultz. A meeting with Shultz they would not decline, but 
they would not stoop low to arrange a meeting with anybody who has an intense interest 
in the outcome of the Senate leadership issue. These people, for many years, battled a 
U.S.-supported Marcos government. And survived. 


Many of the new senators need no American blessing to prop up their political careers. 
Before the May 11 elections, Salonga proclaimed to all and sundry that he was against 
the retention of the U.S. military bases at Clark and Subic. 
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Despite his stand, Salonga topped the senatorial polls. There are also several 
senators-elect who are not exactly chummy with the Americans. They, too, won 
convincingly in the last balloting. 


There are some senators who would be very much at ease with U.S.-made props. But there 
are only a few of them, and they won't encourage overt moves from Secretary Shultz. 
These senators would be more than thankful for American blessing given discreetly. But 
in Philippine politics, nothing will remain secret for long. This reality will force 
these senators to conceal their secret love for the Americans and their obsession with 
America's anointment. 


The House of Representatives, considering the ideological diversity of the 200 elected 
congressmen, would be an easier prey to American designs. But the Americans are not 
really too keen on who wins the speakership. To the Americans, the Senate is the 
ultimate quarry. It is the Senate which concludes foreign treaties. The Senate, too, 
will shape the future of the Philippine-U.S. military bases agreement. The bases issue 
is the only issue which matters to the Americans at the moment. 


DROUGHT CAUSES $21 MILLION DAMAGE TO CROPS 


HK171401 Hong Kong AFP in English 1358 GMT 17 Jun 87 


[Text] Manila, June 17 (AFP) -- A four-month long drought that hit the Philippines has 
ended, leaving 21 million dollars worth of crop damage, a government drought-monitoring 
body said here Wednesday. The dry spell destroyed 41,900 hectares (104,750 acres )of 
crops worth 430.5 million pesos (21 million dollars), the cabinet-level committee said 
in a statement. It said rainfall in most places of the country was near normal levels 
in the first half of June. It was still less than half the normal amounts in some 
provinces but this was expected to improve, it added. 


The drought was caused by the "El Nino" phenomenon, an unnatural change in Pacific 
Ocean currents. Its effects began to be felt in the country in March. 


Philippine Agriculture Department spokesmen had warned that the drought may delay the 
planting season that traditionally begins in May, putting the newly planted crops in 
danger from the typhoon season that begins in the latters months of the year. 


AGRICULTURAL GROWTH RATE SLOWS IN 1ST QUARTER 


HK161205 Manila MANILA BULLETIN in English 14 Jun 87 p 25 


[Text] The agricultural sector, which includes the fishery and forestry industries, 
grew at a slower pace of 1.81 percent in real terms during the first quarter this year 
compared to 4.36 percent registered in 1986. 


Agricultural Secretary Carlos Dominguez, citing statistics from the National Economic 
Development Authority (NEDA), attributed the "deceleration in the growth of income from 
agriculture to the decline in agricultural crops and forestry products." 


Also blamed for the cutbacks in production was the drought which hit 46 provinces 
nationwide starting last December. Production levels of many crops, particularly corn, 
coconut and sugarcane, have been affected. 
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Likewise, the continuous regulations of activities in forestry contributed to the 
decline in the output of this subsector. 


The forestry subsector suffered continuous declines in production of about 12 percent 
in the first quarter of 1986, 9.78 percent in the 2nd quarter; 2.49 percent in the 3rd 
quarter; 3.81 percent in the 4th quarter of last year; and 8.44 percent for the lst 
quarter of this year. 


For all agricultural crops, the first quarter this year posted a slight 0.07 percent 
decline, a complete turnabout from the 7.57 percent positive growth in the first 
quarter of last year. 


Corn production, in particular, plummeted by 14.78 percent during the first three 
months of this year compared to the high positive 26.42 percent growth rate registered 
in the first quarter of 1986. 


The coconut industry likewise suffered an output drop of by 5.88 percent from Jan. to 
March this year in a turnabout trend from the positive growth rate of 56.22 percent 
last year. 


Livestock maintained a positive growth rate, although it decelerated at 2.5 percent in 
the first quarter compared to 4.21 percent last year. 


Only the poultry industry enjoyed the highest growth rate of about 15.4 percent in the 
first quarter compared to a decline of 1.87 percent inthe same period last year. 


Both industries, however, are expected to slump back to lower growth rates in the 
second que ‘tc! ow ing to the huge shortage of of corn, which is considered the main 
ingredient in teed meal formulations. 


The fishery sector, on the other hand, posted a growth rate of 2.23 percent, up from a 
decline of 0.82 percent in the first quarter of 1986. 


SEQUESTERED LAND TURNED OVER FOR DISTRIBUTION 


HK170528 Baguio City Mountain Province Broadcasting Company in English 0330 GMT 
17 Jun 87 


[Text] The Presidential Commission on Good Government [PCGG] says 19,500 hectares of 
sequestered agricultural land in five provinces will be turned over to the Department 
of Agrarian Reform for distribution to landless farmers and qualified applicants. Also 
to be turned over by the PCGG to the National Housing Authority are sequestere. prime 
land for the urban poor. The [word indistinct] of agreement covering the turn-over of 
the sequestered agricultural land was signed by PCGG chairman Jovita Salonga and 
Agrarian Reform Secretary Heherson at the Club Filipino yesterday. The sequestered 
lands, Salonga said, are in Rizal, Laguna, Cavite and Leyte. He said the move is in 
line with President Aquino's land reform program. 
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SITTHI SPEAKS TO REPORTERS AFTER ASEAN SESSION 


BK170423 Bangkok BANGKOK POST in English 17 Jun 87 p 3 

[by Banyat Thatsaniyawet in Singapore] 

[Text] Foreign Minister Sitthi Sawetsila said yesterday he expects Prince Norodom 
Sihanouk to resume active duty as leader of the Khmer resistance before his one-year 
leave of absence is over. 

ACM [Air Chief Marshal] Sitthi told reporters after the 20th ASEAN minister ministerial 
meeting ended in Singapore yesterday that ASEAN is trying to persuade Sihanouk to "come 
back to work" as the president of the Coalition Government of Democratic Kampuchea 
(CGDK). 


"We are having a lot of political activities in ASEAN (this year) and a number of ASEAN 
representatives have contacted Prince Sihanouk. 


“We will continue our close contacts (with the prince) and listen more to his 
proposals," he said. 


Asked to comment on the "new" four-point proposal of the United Nations Secretary 
General's special envoy Raffeeuddin Ahmad, the minister denied that the four points 
constituted a proposal but were just "new elements." 

The BANGKOK POST reported yesterday that the four points are: 

-—- A unilateral, credible and partial withdrawal of Vietnamese force from Kampuchea; 

-- National reconciliation leading to a uadra-partite government; 

-- An eventual total withdrawal, and 


—— Self-—determination. 


ACM Sitthi said, however, that the "new elements" were aimed at leading to negociations 
to resolve the eight-year old Khmer conflict. 


ACM Sitthi refused to divulge details of the "new elements."" But he said "what he 
(Raffeeuddin) told us were positive and helps in the direction we are trying to 
achieve." 


"There are much more details (in the new elements)," he said. Certain members of ASEAN 
have raised possible pitfalls in the ‘new elements.'" 


The POST reported yesterday that ASEAN would only be commendatory of the attempts by 
the UN officials to seek a solution to the conflict. 


ACM Sitthi said that as far as the “new elements" are concerned, ASEAN is already 
acting or has already expressed its position. 
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Asked if the “new elements" contained anything more than the Khmer eight-point 
proposal, ACM Sitthi said he did not want to make a comparison. 


Asked if there was need to make modifications to the eight-point peace plan in the 
light of the "new elements," ASM Sitthi said he saw no need to do so. 


ACM Sitthi said the mentioning of the Soviet Union in the joint communique reported 
yesterday was because ASEAN felt that the Soviets had yet to translate their gestures 
into concrete action. 


ASEAN, he said, wanted the Soviet Union to play a greater role in solving the conflict 
although the possibility of a resolution seemed better now than before. 


CHAWALIT COMMENTS ON REGIONAL PROBLEMS 


BK171301 Bangkok LAK THAI in Thai 4 Jun 85 pp 21, 22, 23 


[Text] In his speech entitled "Thailand's National Strategy and Southeast Asian 
Security in the Next Decade," delivered at the opening of a technical seminar which was 
held at the Army Command and General Staff College on 20 May, Army Commander General 
Chawalit Yongchaiyut analyzed the economic, political and military problems in the 
Asia-Pacific region as follows: 


The first problem is the situation in this region. In short, the situation that 
affects us is derived from developments in Asia and Pacific as well as in the Indian 
Ocean. In terms of politics, the military, and the economy, the general picture, as I 
see it, is quite favorable to our country. Allow me to review the economic outlook in 
this region. Although we can see economic problems in certain areas, the overall 
picture of the region's economy shows steady progress. Regardless of inaccuracies in 
theories and data, I think that the growth of Asian and Pacific nations has most 
significantly contributed to efforts to create stability in this region. On close 
examination we can see that development is being carried out in many countries while 
some are on the way to becoming major industrial powers. The future is quite bright. 
In particular, the region is very important to the world's trade and economic problems 
as a whole. 


Let us turn to this region's political problems. As in the economic area, political 
problems or conflicts prevail only in certain places. The majority of the countries in 
the region have tended toward the adoption of administrative systems more conducive to 
the people's interests and well being. That is the democratic system of 
administration, as we call it. We have seen the economy placed under strict control in 
some closed societies or countries in the region, but his practice is being reviewed 
and will be changed. In general, it is obvious that the region's political condition 
is conducive to and conforms with the formulation of our national defense strategy. 


Touching on the military field, I must ask your permission to take more time on this 
issue because I do have some knowledge in this area. We can see that this is the only 
region were the superpowers and allies of the "semi" superpowers are active. It is the 
only region that is growing. Many countries with military potential are becoming 
involved in this region while other regions -- Europe, Latin America, Central America, 
and Africa -- only see confrontation between the two superpowers. 
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To look into the details we must start with Japan. We can see that Japan is increasing 
its military potential. Despite Prime Minister Nakasone's attempts to cling to the 
agreements which limit Japan's national defense expenditure at 1 percent of GNP, this 
year Japan's defense budget will exceed this figure by .004 percent. Although the 
figure seems minimal, it represents a huge amount of money -- $22 billion. We have to 
count Japan's military potential as a major factor that can best determine the strategy 
to create military stability in this region. Considering its strategic location, Japan 
is a frontline state very sensitive to the military situation and tensions caused by 
the superpower Soviet Union. Japan's reaction to any new change or tension can 
significantly affect this region. 


Across the Sea of Japan, Korea is having a considerable number of problems, and we are 
closely monitoring them. However, the military potential of the two Koreas is near 
equilibrium and any developments which may result from any conflict between North and 
South Korea would have repercussions. 


Another development that should be closely watched is that the Soviet Union has been 
supplying modern technology and high tech weapons and war equipment to North Korea. 


As for Taiwan, although it is not diplomatically recognized, its military might and 
potential cannot be overlooked. It is also a frontline state. We can see that Taiwan 
is now quite prosperous and tremendously rich. Its international reserves will exceed 
$50 billion. It is richer than Japan. The Taiwan Government is having some problems 
with the country's aflluence. We should closely watch Taiwan's combat potentiality. 


Regarding China, the most important thing is how China views all the trends in this 
region. In many ways China is behaving iike a free world country, although it 
implicitly clings to its immediate national interests to a certain extent. 


On Indochina, I cannot foresee any change in the situation in Cambodia in the next 4 or 
5 years and into the next decade. The strength of the resistance factions is 
determined by the military and political support they receive. More important, Vietnam 
is facing economic difficulties. The Soviet Union, Vietnam's major supporter, is also 
having economic problems. The Soviet Union has to spend vast amounts to develop and 
maintain the facilities at Cam Ranh Bay which can allow 40 ships to anchor at one 
time. Cam Ranh Bay is so important that it has its own air defense system. Nobody 
knows how long the Soviet Union can shoulder this financial burden as its economy is 
deteriorating. 


Let us take a look at Australia and New Zealand. We are very concerned about them. 
The abrogation of the ANZUS Treaty has been compensated for by the enormous effort made 
by the United States to establish relations with the South Pacific islands. 


The overall picture has not changed my perception on developments in the next decade. 
In particular, there should not be any conflict in the Asia-Pacific region that might 
require the adjustment of our present strategy. 


Turning to the situation in our country. This is an important issue because it deals 
with national security. As everyone knows, the security problem involves everything 
including the economic, political, and military sectors. I dare not comment on the 
country's economy. However, the overall picture clearly shows fundamental factors for 
the development of the country's economy. During the past decade, we faced the oil 
price problem. This energy problem has now been solved. But the problems of loan 
interest payments and the budget for the development of our country remain. 
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In dealing with major problems, we can see that our country has been able to withstand 
and overcome the economic crisis. However, on the local scale, arduous efforts are 
required to overcome unemployment, indebtedness, and unfair distribution of income. 


On the political problem, everyone in the country is confused. This is a natural 
phenomenon we regard as development for quality. The problem is that the present 
system is not realistic [mai mi khwam pen ching]. Our country is ruled by the power of 
a decentralized parliamentary system. Political parties which contest the election are 
the foundation of the system. Any party can form the administration or cabinet if they 
can truly command the majority of votes in the national assembly. This is the 
condition that enables the system to function properly. It will not work if the 
majority is obtained from an alliance of 100 parties in the National Assembly. Since 
no party has won a majority in the National Assembly, we must have a government 
comprising many political parties -- and problems follow. Therefore, if we believe 
that this system can best bring about the well-being of the people and should be 
continued, we have to pay attention to political parties. 


We have been trying all ways and means to solve the problem, but we have failed to look 
at the foundation of the system. All political parties in the National Assembly chose 
General Prem Tinsulanon to be the prime minister 7 to 8 years ago. This means all 
political parties are representatives of the people. In short, the people attach more 
significance to individuals than to parties. The people who elected their 
representatives to the National Assembly believe that the latter can create unity, 
balance the interests of the people of all strata, and further develop the democratic 
system so that it will last forever. The people trust them. 


This is the reason why the system we have chosen does not conform with reality. Our 
political party system is supposed to be based on the parliamentary system, but in 
reality we have chosen the so-called semiparliamentary system -- that is, we adhere to 
individuality. For this reason, Gen Prem Tinsulanon is still doing his duty as he did 
7 to 8 years ago. What we are now viewing with concern and doubt is the apprehension 
that society must be developed. Since the parliament is chosen, political parties are 
the boss. This is why political parties are struggling to gain power. The political 
parties and the government will have to find the solution to this problem. We must not 
confuse the country's political problems and create confusion out of them or resort to 
violence to create chaos in the country. This is my standpoint and how I see politics 
at present. 


On military affairs, you know well that we are encountering something, although not a 
direct enemy of our country. As for Vietnam, we know that it is very capable of 
causing any change. We have to clarify if the Vietnamese presence in Cambodia is a 
cause of tension or not. From the military point of view, we compare our combat 
capabilities with theirs to judge if we can take any military action to defend our 
national stability. We will have to study the foundation of this region in terms of 
comparing military might. Since the Army is in charge of formulating ground combat 
strategy, it must take action. Our first priority is the creation of good 
understanding among the ASEAN member countries, in particular among their army 
commanders such as General Suthetto of Indonesia, General Chu of Singapore, the army 
commanders of ASEAN countries and Burma, and so on. We are going toward kinship-like 
relations. We have proved that fraternal intimacy based on kinship-like relations is 
very important because it breeds mutual understanding and leads to military kinship. 
You have probably heard about the Army's actions in creating kinship-like unity in this 
region. I do not need to elaborate further. However, it is not an easy job to prevent 
misunderstanding on the part of major powers and our old friends. I want to tell you 
that we have been doing that for a long time ago but we did not inform the public. 
These are quite important issues. All actions taken by the Army are always meaningful. 
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There are. Thailand's present economic, political, and military conditions. 
Distinguished and respected audience, you can now see how we will step into the next 
decade. I leave it to your judgment. 


On the part of the military, we will try to improve what we have and develop new 
technology in conformity with the country's economy and needs and in a timely manner. 
This is what the Army will do in the future with its sense of responsibility. 


SITTHI WARNS OF SOVIET UPGRADING CAM RANH BAY 


BK180149 Bangkok THE NATION in English 18 Jun 87 p 3 


[Text] Singapore -- Foreign Minister Sitthi Sawetsila yesterday urged the Soviet Union 
to show its sincerity toward peace in the region by assuming a constructive role in 
ending the Kampuchean conflict. 


Sitthi noted that the Soviet activities in this part of the world contradict Soviet 
leader Mikhail Gorbachev's words in his Vladivostok speech on Soviet peace initiative. 


"Otherwise, the Soviet peace initiative would be viewed by ASEAN as being merely a 
low-risk strategy aimed at gaining political influence," Sitthi said in a prepared 
speech at a luncheon of the Foreign Correspondents Association of Southeast Asia. 


He said he found during his recent trip to Moscow that the fundamental positions of the 
Soviet Union "remained unchanged" but the Soviet leadership was for the first time 
willing to discuss the Kampuchean problem and also had acknowledged that it has a role 
to play in resolving the problem. 


"In this respect, we must continue to impress upon Moscow to discharge its 
responsibilities," he added. 


Sitthi also pointed out that although ASEAN welcomed the Soviet's increased interest in 
improving relations with ASEAN and in solving the Kampuchean problem, it was also 
alarmed by the steadily growing military presence and massive naval buildup in the 
Asia/Pacific region, particularly the upgrading of Cam Ranh Bay in southern Vietnam. 


He said the growing Soviet military presence “could have a significant affect on ASEAN." 


Moreover, the Soviet Union has continued “bankrolling Vietnam" and supporting the 
Vietnamese military occupation of Kampuchea. The Soviet actions make Gorbachev's peace 
initiative "more apparent than real," Sitthi emphasized. 


On China, Sitthi said ASEAN members still differ on their perception of the Chinese 
role in the region. However, China could be, because of its drive toward nodernization 
and need for a stable international environment, expected to continue its friendly 
relations with ASEAN countries and the West. 


On the US, Sitthi said the US success in maintaining and promoting regional peace and 
stability would depend on its ability to cope with the growing Soviet military presence. 
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The question of US military bases in the Philippines, the differences in nuclear 
policies within ANZUS, and more importantly the present "trade frictions" between the 
US and its friends and allies within the region also affect the US ability to play its 
positive role, Sitthi said. 


Sitthi also emphasized that "trade frictions" between the US and ASEAN "constitute a 
negative factor" in the US-ASEAN relations. 


He said ASEAN is committed to "free and fair international trade." 
"Trade restrictions constitute a major (economic) threat to ASEAN's security," he added. 


VIETNAMESE DEFECTORS ARRESTED IN BORDER VILLAGE 


BK170425 Bangkok BANGKOK POST in English 17 Jun 87 p 3 


[Text] Aranyaprathet -- Four Vietnamese defectors including a former army captain were 
arrested yesterday after crossing into a border village about 13 kilometres southeast 
of here. 


Military sources said the first three defectors were stopped at about 5.30 a.m. 
yesterday at Ban Sanonoi village. 


One of the defectors was identified as Capt Fang Kongthan, 47, formerly of the South 
Vietnamese army. The trio said they bribed Vietnamese border troops with gold to allow 
them to cross into Thailand. 

The fourth, an armed soldier, was arrested a few hours later. 

The military sources also said two 82mm mortar shells landed inside the Site 8 refugee 
camp at Khao Ta Ngok in Khlong Hat Sub-District during an hour-long battle between the 


Vietnamese and the Khmer Rouge forces. But there were no reports of casualties. 


ARMY RADIO SAYS SRV BEHIND NEW COMMUNIST GROUP 


BK171131 Bangkok First Army Division Radio in Thai 2300 GMT 16 Jun 87 
["Sayamanusati" program] 


[Excerpt] [Passage omitted] The Communist Party of Thailand [CPT] has always suffered 
from divisions, split by ideology and the struggle for party leadership. After the 
takeover of South Vietnam by the north Vietnamese communist party backed by the Soviet 
Communist Party, and the takeover of Lacs by the Lao communist party backed by the 
Soviet and Vietnamese communist parties, Vietnam marched in to occupy Phnom Penh. The 
pro-Soviet communists in Thailand immediately proclaimed that from then onward they 
would no longer have to fight alone, but would get support from the communist parties 
in Indochina backed by a communist superpower. The pro-Chinese communists in Thailand, 
meanwhile, rejected the idea, saying that it is not in line with communist ideology to 
struggle by relying on others for support. Such a struggle would reflect the 
imperialist system. They believed that the CPT should be self-reliant in its struggle 
and not depend on support from external communists. 
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While the CPT was mired in irreconcilable differences, the Thai Government's insurgency 
suppression command mounted offensives which forced the CPT elements to flee in 
disarray. They sought support from Laos. The Indochinese communists recruited the 
pro-Soviet communists from Thailand, giving them shelter, and allowing them to set up 
headquarters in Laos. The pro-Chinese elements, meanwhile, were dispersed in various 
directions. In short, the pro-Soviet elements completely split from the CPT. They 
formed a new group called the Thai People's Revolution Movement, or TPRM, which 
amounted to a new group of the CPT. The TPRM has its headquarters in Laos along with 
hospital and training facilities. After completing their training, members are sent 
for terrorists operations in Thailand along the Thai-Lao border. The wounded are sent 
back for treatment in Laos. This is the origin of TPRM, the new group of the CPT. 


The main task of this new group is infiltration and subversion in Thailand along the 
Thai-Lao border —— by supporting foreign soldiers carrying out aggressive design inside 
Thailand. They have infiltrated into Thailand, collected information about the 
movements of Thai soldiers, and reported back to the foreign aggressive design inside 
Thailand. They have infiltrated into Thailand, collected information about the 
movments of Thai Soldiers, and reported back to the foreign aggressors. They also 
conduct propaganda campaigns to recruit new members into their subversive movement. 
Another crime of these members of the CPT group is to obstruct the construction of the 
Ban Huak-Ban Pha Tang road in Chiang Khong District, Chiang Rai Province. The areas of 
operation by this new group of the CPT are the Thai-Lao border zone in Loei, Nong Khai, 
Mukdahan, Ubon Ratchathqni, Chiang Rai, Nan, Phayao, and Phitsanulok provinces. 


A report says that the Chong Bok area in Nam Yun District, Ubon Ratchathani Province, 
where we are presently launching operations against the Vietnamese forces, was a major 
camp of the Thai communists. It used to be a red zone. It is due to the support of the 
new CPT group that the enemy has been able to infiltrate and establish strongholds in 
this area. 


The crimes committed by the new CPT group are despicable. They have betrayed and sold 
out the country. They have helped foreigners send in external forces to wage war and 
take our 17 northeastern provinces for annexation with Laos under Vietnam's plan of an 
Indochina Federation, a dream of Ho Chi Minh. This plan belongs to Vietnam, not to 
Laos. Laos itself has become a target of the plan. Vietnam had to draw up the 
Indochina Federation plan because of the economic situation in Vietnam. Vietnam is a 
country full of mountainous and infertile land, too poor to support the people. As the 
land is poor, the Vietnamese people will remain poor no matter how tough they are. As 
a result, the Vietnamese leaders set their eyes on the fertile land along the Mekong 
river, in Thailand and Laos. They wanted it for cultivation. This is how the 
Indochina Federation was conceived by Vietnam -- including the 17 provinces in northeast 
Thailand. The problem is how Vietnam would materialize its plan. The answer is by 
military occupation. Vietnam's evil design can be seen from the fact that it has set 
up its base in the Thai territory at Chong Bok in Nam Yun District, Ubon Ratchathani 
Province. 


Foreigners harbor a vicious design to take away our northeast. Meanwhile, a group of 
Thai people calling themselves the Thai People's Revolution Movement are acting as 
running dogs of the foreigners, doing everything to help them infiltrate into our 
country, commit aggression, and occupy this land fought for and perserved by our 
ancestors. 

Dear Thai compatriots, we cannot let these Thai terrorits set fire to our land and help 
foreigners occupy our country. We must unite and join efforts to exterminate those 
people from our beloved land. 
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MP'S ALLOWED TO HOLD U.S. GREEN CARDS 


BK170407 Bangkok BANGKOK POST in English 17 Jun 87 p 4 


[Excerpt] House Speaker Chuan Likphai yesterday said it was not illegal for MPs to 
hold "Green Cards" --— documents allowing foreigners to live and work in the United 
States. 


The Speaker was responding to questions about whether an MP would be guilty of breaking 
the election law if he held two nationalities. Mr Chuan said he understood that the 
charges were made agzinst MPs holding Green Cards, not dual citizenship. 


"Green Cards do not imply the holders have two nationalities, but are like foreign 
registrations," Mr Chuan said. 


Some Democrat MPs have charged that certain Prachakon Thai MPs hold Green Cards as well 
as dual citizenships. They want to table a motion in Parliament to condemn those MPs. 


Mr Chuan said holding Green Cards was not illegal but if a motion was submitted, then 
the House would have to consider it. [passage omitted] 


BANK OFFICIAL REVIEWS IMPORT, EXPORT FIGURES 


BK171441 Bangkok Television Service in Thai 1300 GMT 17 Jun 87 


[Text] Siri Kancharoendi, director of the Bank of Thailand's Governor's Office, 
reviewed Thailand's trade and exports during the first 5 months of this year by saying 
that the country's exports have shown a good trend since the beginning of this year. 
The total value of exports was about 110 billion baht, an increase of 15 percent over 
the same period last year. while the value of imports increased by 21 percent. This 
can be attributed to increased purchases of non-oil products such as raw materials, 
consumer goods, and capital items. Oil imports during the period increased by only 14 
percent. 


[Begin Siri recording] Rubber exports increased 12 percent in volume and 10 percent in 
value, fresh shrimp increased 8 percent in volume and 10 percent in value, and textile 
products increased 39 percent in value. Some groups of export products such as rice, 
corn, tapioca, tin, sugar, green mung bean, black matpe bean, and printed circuits 
failed to show a good trend. However, the total value of exports during the first 5 
months of this year was recorded at nearly 100 billion baht or about 15 percent over 
the 95 billion baht earned during the same period last year. [end recording] 


COMMERCE MINISTRY STUDIES SOYBEAN IMPORT SYSTEM 


BK160958 Bangkok THAI RAT in Thai 15 Jun 87 pp 2, 3 


[Text] According to a source in the Commerce Ministry, the cabinet has assigned the 
Commerce Ministry to conduct a study within a period of 1 year the pros and cons of the 
U.S. request for the change of Thailand's soybean mean import system from a tax to a 
quota system. A working team comprising officials of the Commerce and Agricultural 
Cooperatives Ministries is chaired by Somphon Kiatphaibun, director general of the 
Business Economics Department has already submitted the result of the study to the 
Commerce Ministry to forward to the Cabinet by 16 September. 
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The source disclosed that the team has decided to maintain the tax system. At present, 
the officials are considering the appropriate import tax rates to be levied on soybean 
meal at different times of the year which must be determined by the production in the 
country. He said: "We have no alternative because this is the cabinet's decision. If 
the old system is going to be maintained, the cabinet has to revoke its decision on 
this matter. It should be noted that the amount of soybean meal we import in each year 
is very little. Besides, most of our imports are from China. This could be a U.S. 
trick. If we do not yield to their request, they might turn back and hit us on other 
issues such as the copyright act amendment." 


POLICE ARREST ILLEGAL ALIENS IN NORTHERN AREAS 


BK170409 Bangkok BANGKOK POST in English 17 Jun 87 p 4 


[Text] Some 33 members of various ethnic minority groups, including two soldiers of 
drug warlord Khun Sa‘s Shan United Army [SUA], were arrested in a crackdown on illegal 
aliens in Chiang Mai and Chiang Rai yesterday. 


In Chiang Mai, a 200-strong force of Border Patrol Police, Crime Suppression Division 
anti-narcotic police, provincial police and Narcotic Control Board officials began the 
crackdown before dawn. 


The combined force led by Zone 7 Provincial Police commander Pol Maj Gen [police major 
general] Kraisuk Sansuk raided 20 locations in Muang, Fang and San Kamphaneng districts. 


Police arrested 27 people and seized two AK47 rifles and eight pistols. Also seized 
was Burmese money worth 1.5 million baht suspected of being used for narcotics deals. 


Police are checking to see if those arrested are illegal immigrants and whether the 
pistols were licensed. 


Among the arrested were Lt-Col Khuensai and Capt La Thu of the SUA. 


Pol Maj Gen Kraisuk said three groups in particular are targeted. These are illegal 
Burmese minority groups, Kuomintang remnants and border merchants. 


In Chiang Rai a 12/7-strong local police team raided sites in Mae Chan and Mae Sai 
District and charged with illegal entry. 


Two young tribesmen were arrested in Tambon Wiang Phang Kham of Mae Sai District for 
possessing a shotgun and a .38 revolver. 
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EIGHTH NATIONAL ASSEMBLY SESSION CONTINUES 


News Conference Held 
BK161505 Hanoi Domestic Service in V etnamese 1430 GMT 16 Jun 87 


[Text] This afternoon, 16 June, the Office of the National Assembly and Council of 
State held a news conference at the International Club in Hanoi in connection with the 
first session of the SRV Eighth National Assembly which is due to open tomorrow, 17 
June, at the Ba Dinh Conference Hall in Hanoi. 


Comrade Nguyen Viet Dung, chief of the Office of the National Assembly and Council of 
State, directed the news conference. Attending the news conference were correspondents 
from more than 30 foreign news agencies, newspapers, and radio and television stations 
who are either based in Hanoi or have been sent here to cover the first session of our 
country's Eighth National Assembly. Also present were many newsmen and cadres of the 
national mass media. 


Comrade Nguyen Viet Dung warmly welcomed the attention given to the situation in 
Vietnam by the foreign and domestic press. He pointed out the historic significance of 
the coming session of our country's National Assembly and the composition of the Eighth 
National Assembly deputies. 


About the duty of the Eighth National Assembly's first session, the comrade said: The 
Eighth National Assembly has the duty to institutionalize the resolutions of the Sixth 
CPV Congress and adopt measures for realiziic the political, economic, cultural, and 
social goals set forth in the various party resolutions. At this session, the National 
Assembly will elect leading state organs and decide on a number of other issues. 


Comrade Nguyan Viet Dung answered many questions posed by foreign correspondents in 
connection with the election of leaders of state organs, the measures and plans for 
economic development, the role of National Assembly deputies regarding these tasks, and 
Vietnam's new viewpoints and policies on developing and expanding international 
economic relations. 


Truong Chinh Address 
BK171344 Hanoi Domestic Service in Vietnamese 1100 GMT 17 Jun 87 


[Opening speech by Truong Chinh, chairman of the SRV Council of State, at the 17 June 
morning opening of the Eighth National Assembly's first session -- recorded] 


[Text] Dear Comrade General Secretary Nguyen Van Linh, dear National Assembly 
deputies: I warmly welcome the National Assembly deputies from all parts of the 
country and from all domains of our activity to the first session of the Eighth 
National Assembly, I warmly welcome all comrades and friends in the diplomatic corps 
and all international friends who attend the grand inauguration of the first session of 
the SRV National Assembly. [applause] 


Dear National Assembly deputies, the first session of the Eighth National Assembly is 
of special significance. At this session, first of all, you will hear Comrade CPV 
General Secretary Nguyen Van Link deliver a speech opening the Eighth National Assembly. 
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Later on, the National Assembly will hear a report by the Central Electoral Council on 
the results of the election for deputies to the Eighth National Assembly. 


The National Assembly will elect various organs of state leadership and high-ranking 
leaders of our country and elect its councils and Standing Committee. It will also 
discuss the draft law on land and discuss and decide on some other important issues. 


Dear National Assembly deputies, the success of the election of deputies to the Eighth 
National Assembly affirms that our people -- who are deeply imbued with patriotism and 
a love for socialism, who understand clearly the significance of their right to 
mastery, and who have trust in the leadership of the CPV -- have participated actively 
in selecting their outstanding representatives for election to the National Assembly, 
the highest organ of state power. 


With a spirit of renovation begun by the sixth party congress and with a high sense of 
responsibility as representatives of the people's will and aspirations, all National 
Assembly deputies should devote all their minds and energy to serving the country and 
people to be worthy of their role as loyal servants of the people as President Ho Chi 
Minh had said. As an immediate step, they should contribute positively to making the 
first session of the Eighth National Assembly a fine success. 


I would like to declare the first session of the Eighth National Assembly open. 
[applause] 


Communique Issued 
BK171530 Hanoi Domestic Service in Vietnamese 1430 GMT 17 Jun 87 
[Communique No 1 of the first session of the Eighth National Assembly] 


[Text] On 17 June, the Eighth SRV National Assembly began its first session at the Ba 
Dinh conference hall in Hanoi. Attending the session were Comrades Nguyen Van Linh, 
general secretary of the CPV Central Committee; Truong Chinh, chairman of the Council 
of State; Pham Van Dong, chairman of the Council of Ministers; and many other party and 
state leaders. 


Also present were members of the diplomatic corps and representatives of various 
international organizations in the capital. 


At O800 sharp, all National Assembly deputies visited President Ho Chi Minh's 
mausoleum. At 0830 the National Assembly held its inaugural session. Chairman of the 
Council of State Truong Chinh delivered an opening speech and directed the session. 
Comrade Nguyen Van Linh, general secretary of the CPV Central Committee, delivered a 
speech opening the first session of the Eighth National Assembly. 


After pointing out the major tasks carried out by the party and state to implement the 
sixth party congress resolution and reporting to the National Assembly on the fine 
success of the recent official friendship visit to the Soviet Union by a high-level 
delegation of our party, the comrade general secretary stressed the need for renovation 
in compliance with the spirit of the sixth party congress, the core of which is to 
enhance the managerial ability of the socialist state, especially that of the National 
Assembly in its capacity as an organ of legislation and supervision, and to broadly and 
fully implemenc socialist democracy. 
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From the lesson of considering the people as the base, Comrade Nguyen Van Linh 
highlighted the great responsibility of the National Assembly and its deputies in 
contributing to the realization of renovation of organization and motivating the people 
to successfully fulfill all tasks laid down by the party congress. 


All National Assembly deputies attentively followed and warmly welcomed the important 
speech of the comrade general secretary. 


Next, the National Assembly heard Comrade Huynh Tan Phat, vice chairman of the Central 
Electoral Council, report on the results of the election of deputies to the Eighth 
National Assembly on behalf of the Central Electoral Council. The National Assenbly 
elected the committee to review National Assembly deputies’ credentials. It also heard 
Comrade Vo Van Kiet, vice chairman of the Council of Ministers, report on the present 
socioeconomic situation and on the urgent tasks in the last 6 months of 1987 on behalf 
of the Council of Ministers. 


In the afternoon, the National Assembly continued its plenary session. The National 
Assembly heard Comrade Nguyen Ngoc Triu, vice chairman of the Council of Ministers, 
read a report concerning the draft law on land on behalf of the Council of Ministers. 


Comrade Nguyen Duc Tam, on behalf of the committee to review national deputies' 
credentials, reported on the results of the review of National Assembly deputies’ 
credentials. The National Assembly passed a resolution confirming the credentials of 
496 deputies of the Eighth National Assembly. 


Assembly Elects Leaders 
0W180835 Hanoi VNA in English 0822 GMT 18 Jun 87 


[Text] Hanoi VNA June 18 -- The 8th National Assembly of Vietnam at its meetings 
yesterday afternoon and this morning elected the leading bodies of the highest state 
organs. 


They are: 
The National Assembly: 


chairman: Le Quang Dao 
vice-chairmen: Tran Do 
Hoang Truong Minh 
Huynh Cuong 
Phung Van Tuu 
Nguyen Thi Ngoc Phuong 


The State Council: 


president: Vo Chi Cong 
vice-presidents: Huynh Tan Phat 

Le Quang Dao 

Nguyen Quyet 

Dam Quang Trung 

Mrs Nguyen Thi Dinh 
general secretary: Nguyen Viet Dung 


members: Y Ngong Niek Dam Vu Mao 
Pham The Duyet Hoang Bich Son 
Tran Do Nguyen Dinh Tu 


Nguyen Xuan Huu 
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The Supreme People's Court: 


president: Pham Hung (pronounced Pham Heung, as distinguished from the new chairman of 
the Council of Ministers) 


The Supreme People's Organ of Control: 
chief procurator: Tran Quyet 
The Council of Ministers: 


chairman: Pham Hung 
vice-chairmen: Vo Van Kiet 
Nguyen Co Thach 
Dong Sy Nguyen 
Vo Nguyen Giap 
Nguyen Khanh 
Nguyen Ngoc Triu 
Nguyen Van Chinh 
Doan Duy Thanh 
Tran Duc Luong 
general secretary: Nguyen Khanh 
ministers and chairmen of the state commissions 
minister of national defence: Le Duc Anh 
minister of foreign affairs: Nguyen Co Thach 
minister of interior: Mai Chi Tho 
chairman of the State Planning Commission: Vo Van Kiet 
minister and first vice-chairman of the State Planning Commission: Dau Ngoc Xuan 
chairman of the State Commission for External Economic Relations: Vo Dong Giang 
chairman of the State Commission for Economic and Cultural Cooperation With 
Laos and Kampuchea: Dang Thi 
chairman of the State Commission for Capital Construction: Do Quoc Sam 
chairman of the State Commission for Science and Technology: Dang Huu 
chairman of the State Inspectorate: Nguyen Van Chinh 
chairman of the State Commission for Prices: Phan Van Tiem 
minister of finance: Hoang Quy 
director general of the State Bank: Lu Minh Chau 
minister of supply: Hoang Duc Nghi 
minister for labour, disabled soldiers and social affairs: Nguyen Ky Cam 
minister of construction: Phan Ngoc Tuong 
minister of transport: Bui Danh Luu 
minister of engineering and metals: Phan Tharh Liem 
minister of energy: Vu Ngoc Hai 
minister of light industry: Vu Tuan 
minister of agriculture and food industry: Nguyen Cong Tan 
minister of forestry: Phan Xuan Dot 
minister of water conservancy: Nguyen Canh Dinh 
minister of marine products: Nguyen Tien Trinh 
minister of home trade: Hoang Minh Thang 
minister of foreign trade: Doan Duy Thanh 
minister of culture: Tran Van Phac 
minister of information: Tran Hoan 
minister of public health: Dang Hoi Xuan 
minister of education: Pham Minh Hac 
minister of secondary vocational and higher education: Tran Hong Quan 
minister of justice: Phan Hien 
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RADIO REVIEWS TAP CHI CONG SAN JUNE ISSUE 


BK170755 Hanoi Domestic Service in Vietnamese 1000 GMT 14 Jun 87 


[Summary] “Dear friends: This afternoon's press review is devoted to introducing the 
June issue of TAP CHI CONG SAN." 


On the fine results of General Secretary Nguyen Van Linh's trip to the USSR, the 
journal carries the article "The New Step of Qualitative Development § in 
Vietnamese-Societ Relations" and the joint Vietnamese-Soviet statement. Next is an 
article by Comrade Vo Van Kiet, "The Problem of Distribution and Circulation, the New 
Measures Based om New Viewpoints." Outlining the main solutions to the problem of 
distribution and circulation, the article stresses: "The process of resolving the 
distribution and circulation problems in line with the system of socialist accounting 
and business is a multi-step process that cannot be carried out in a rush without 
preparing the necessary conditions and premises. Each step must be weighed 
consistently with the specific conditions of each sector, each locality, and each 
primary installation." The article indicates that the main cause of restrained 
production capabilities is irrational shortcomings in the current economic policies. 
Dealing with the market and prices, the article says: "The socialist economy must 
shift promptly and vigorously to effective business and work by occupying the market 
with its inherent strength and effective economic meahods, including action to control 
and recover most of the price differentials in the market." The article also discusses 
the issues of finance and wage earners' pay and livelihood. 


Then, the journal carries an article by (Ho Te) on the rational organization of the 
investment structure to implement the three major economic programs, and an article by 
(Nyuyen The Van) pointing out the three basic viewpoints on export and discussing the 
structure and programs of export until the year 2000. This article is followed by Vy 
Huu Ngoan‘s article analyzing the long-range and complex character of the transitional 
period to socialism. 


In the feature "Advance Toward the Celebration of the 70th GOSR Anniversary," there is 
an article by (Nguyen Thanh) saying that Ho Chi Minh brought the light of the October 
revolution to Vietnam by showing how "Uncle Ho understood the significance and nature 
of the October Revolution and applied the lessons of the October Revolution to the 
realities in Vietnam to vigorously advance Vietnamese society on the path of 
progress." Following this article is Nguyen Van Dang's article on the nature of 
dictatorsiip of the proletariat, pointing out that according to Marxism-Leninism, this 
nature is mainly the nature of the working class. 


Next is an article by Song Thanh on President Ho Chi Minh's bearing in thinking, 
leadership, and work saying that “Ho Chi Minh's bearing is mainly the developed legacy 
of Lenin's bearing." 


The journal then carries an article by Nguyen Khac Vien indicating the inevitable trend 
for internationalizing economic life in all socialist countries through CEMA in order 
to ensure success for socialism. 


In the "Investigation" column, there is an article by Xuan Kieu on the state policy of 
material supply in agriculture, analyzing shortcomings in the domain of material supply. 
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An article by Hoang Hao points out the urgent requirement of enhancing the role of 
public-elected agencies. 


Under the headline "Information in Modern Society," a Hoang Thinh article shows "the 
role of information, especially technological information in today's era, and to 
discuss our task of information." 


Next Pham Chi Linh and Pham Van Yet coauthor an article giving their views on resolving 
the housing problems in cities. 


In the “Book Review" section, the journal carries an article by Pham Thanh introducing 
a book jointly published by the Soviet Progress and Vietnamese Su That Publishing 
Houses which presents Gorbachev's selected works during the period from March 1982 to 
August 1986 the basic issues of foreign and domestic policies of the CPSU. 


Finally, the journal carries an article by (Dang Thi Hieu La) on the methodology in 
establishing prices in socialist countries. 


RADIO CORRESPONDENT ON STATE SUBSIDY SYSTEM 


BK131337 Hanoi Domestic Service in Vietnamese 1100 GMT 4 Jun 87 
[Article by radio correspondent (Hoang Lan): "Things That Are Legal but Trrational"] 


[Text ] In recent years, due to an old system of management heavily affected by 
bureaucratism and state subsidies and the application of an accounting method not 
reflecting the real state of production costs, the results obtained by various 
production and business establishments were usually real losses and false profits, thus 
causing a state budgetary deficit. 


This is quite easy for us to understand. While all production expenses, such as raw 
and other materials, electricity, and coal, were subsidized or sold by the state at an 


amazingly cheap price, only as much as one-tenth of the free market price -- this did 
not include the six commodities and many other things which were also subsidized by the 
state with a large amount of money -- selling prices were too low and not in accordance 


with their value. This resulted in a relatively large price difference in the process 
of circulation, including the circulation of materials and goods. 


A matter of concern is that this tremendous price difference has not been turned over 
to the state. We still have no idea as to the fund of which locality or establishment 
or to whom it has gone. However, no matter to where it has gone, this is an irrational 
act and a loss to the state. 


But worse still is the failure to correctly calculate and fully include the cost of 
various items in the production process, thus causing great harm to the national 
economy. The most prominent fact is that negative phenomena have constantly been on 
the increase, the input of raw and other materials has bren siphoned off, finished 
products have passed through many hands, by the time products reach the consumers their 
prices have increased several fold over industrial wholesale prices, thus disrupting 
market prices and causing an artificial shortage of goods -- goods are scarce among 
state-operated trade organizations but are overwhelmingly abundant on the free market. 
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These things can be seen in any sector subsidized by the state. The more a sector is 
subsidized by the state the clearer these things can be seen. Let us take the textile 
sector as an exmple. At a conference to review production and business activities in 
1986, the comrade director general of the Federation of Textile Enterprises disclosed 
that in 1986 the textile sector grossed 3.05 billion dong and turned in to the State 
Budget 2.727 billion dong, including the amount of price difference. This is a 
considerable figure contributed to the national economy by the textile sector. 


However, from another angle, we see that each year the state has to give the textile 
sector more than 60 billion dong to make up for its losses. So, how is the textile 
sector's more than 2 billion dong profit and the state's more than 60 billion dong to 
make up for its losses? 


When we raised this issue at a work session with Brether (Bui Van Long), director 
general of the Federation of Textile Enterprises, he answered as follows: 


In my opinion, each year the textile sector turns over some 3 billion dong as part of 
its accumulation to the state. This figure truly exists and has been examined and 
confirmed by the higher echelons and various economic sectors. It is also correct when 
many people say that each year the textile sector suffers a loss of 57 billion dong. 


In fact, in the past, the textile sector has calculated as follows: If the rate of 
exchange is 18 Vietnamese dong to U.S. $1, 1 kilo of cotton will cost 30-35 dong. The 
pri -s of some other materials and chemicals are similar and equal to only one tenth of 
free market prices. One kilowatt/hour of electricity costs 1.2 dong; one metric ton of 
coal costs 400 dong, and so on. We have not mentioned six other items of goods and 
many other allowances which are also state subsidized. How can we have rational 
production costs when production expenses are not calculated adequately and correctly? 


Specifically, 1 kg of standard yarn costs 63 dong whereas the retail prices are 800-850 
dong per kilo. The wholesale price of 1 meter of printed fabric is 32 dong and the 
retail price ranges from 150 to 250 dong per meter. One meter of mosquito netting is 
sold for 50 dong whereas the retail price is from 120 to 150 dong. One export shirt 
costs 23 dong whereas the retail price is 150 dong, and so on. 


If this was of calculating is considered correct according to regulations, the textile 
sector has delivered 3 billion dong to the state each year. However, if all the 
production expenses were correctly taken into account and subsidies eliminated, the 
textile sector would lose each year not only 57 billion dong but more. This is clearly 
legal but irrational. 


The general director of the Federation of Textile Enterprises asserted: According to 
such a way of calculation, the state loses in every way. The input of raw and other 
materials has been siphoned off, causing losses of tens of billion dong. A similar 
loss is incurred in the output because prices are set too low. In sum, these losses 
are too great. The problem here is to correctly and adequately account for all 
production expenses in the total production costs. How urgent has this problem become 
to primary production and business installations‘ 
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The comrades in the Federation of Textile Enterprises further told us that of the 
54,000 metric tons of yarn allocated by the State Planning Commission to the textile 
sector each year, some 23,000 tons must be issued to localities. Since the state 
prescribed price of raw yarn is too low -—- only 63 dong per kilo -- some localities 
have also requested an allocation of yarn even though they have no textile industry. 
Why have they requested yarn? They want to have yarn for cottage industry in other 
localities, or for sales in the free market or to some production installations at 
higher prices in order to gain some profit from the differential in prices. 


The textile sector recently conducted an inspection and found that Nghe Tinh Province 
had sold its allocated yarn to a cooperative, making a profit of 700 to 780 dong per 
kilo of yarn. This cooperative had to invest only 150 dong more to turn out 30 towels 
sold at 50 dong each and gained 500 dong from 1 kilo of yarn. So, after processing, 
one 63-dong-worth kilo of yarn went up to 1,500 dong while the production expenses 
accounted for a very small part. Who pocketed this large differential? Certainly, we 
still have to wait for the results of an inspection or investigation. Yet, if all 
localities were doing it the same way, the 23,000 metric tons of state yarn would be 
scattered around and the plan for product delivery would be thwarted. 


The same situation is noted in the area of distribution and circulation. Take T-shirts 
as an example. The industrial wholesale price of a standard export T-shirt is 23 
dong. On the market, they cost from 150 to 180 dong each. MT-shirts of secondary 
quality are sold domestically at 42 dong each to the internal trade sector, but the 
retail price ranges from 80 to 100 dong each, whereas the wage expense for one T-shirt 
is merely 0.92 dong. It is crystal clear that primary production installations have 
made too low a profit and the business organizations have made too great a profit. 


The problem is that there must be rational systems and satisfactory policies to 
encourage producers. At the same time, the intermediary links in the domain of 
distribution and circulation must also be eliminated, in order to allow the textile 
sector to make some real profits in accordance with the spirit of the resolutions of 
the sixth party congress and the Second Plenum of the party Central Committee. 


Eliminating what is legal but irrational calls for vigorous and uniform action by all 
sectors at all levels. As for the textile sector, some measures have been taken such 
as renovating the management system, reducing indirect and intermediary links, 
improving product quality, and so forth. Even so, the sector has not extricated itself 
from the bureaucratic system of state subsidies which is legal but irrational. 


The problem is that there should be new systems and policies to liberate production 
capacity in general and the production capacity of the textile sector in particular. 
Can the textiie sector perform on its own and how is it ogoing to get some real 
accumulation for the state? On this issue, But Van Long, the general director of the 
Federation of Textile Enterprises once told us: If the textile sector is authorized by 
the state to balance its own needs, it will have a new way of doing business in a 
profitable manner to secure considerable capital accumulation for the state. With its 
initiative in production and business, the textile sector can firmly grasp the demands 
at home and abroad and on this basis set forth measures to organize effective 
production and business. 


EAS 18 Jun 87 AUSTRALASIA Ql 


AUSTRALIA 


HAYDEN EXPLAINS AUSTRALIAN STAND ON FIJI 


BK160422 Melbourne Overseas Service in English 0030 GMT 16 Jun 87 


[Text] The foreign affairs minister, Mr Hayden, says Australia will wait to see the 
constitutional changes proposed by Fiji's governor general, Ratu Sir Penaia Ganilau. 
Speaking to reporters in Canberra, Mr Hayden said Australia believed that Fiji's next 
election should be held under the existing constitution and that the ousted prime 
minister, Dr Bavadra, should be part of the process. 


Mr Hayden said Australia would want to hear Dr Bavadra's response to "atu Ganilau's 
ideas for constitutional reform in Fiji. However, he said it was up to Fiji to 
determine its internal affairs. The minister was asked if Australia still recognized 
Dr Bavadra as the head of Fiji's Government. 


[Begin Hayden recording] Dr Bavadra is the head of the democratically elected 
government of Fiji, but his position has been usurped, and there is, in that sense, a 
sort of vacuum. Now we cannot impose conditions or solutions on Fiji, but we can seek 
to encourage ones which would be acceptable internationally. We cannot lay down 
prescriptions, however. That just does not make sense. We cannot possibly anticipate 
the great variety of circumstance and difficulty and complexity which arise in these 
sort of things. [end recording] 


DEFENS® MINISTER DISCUSSES PATROL BOAT FOR VANUATU 


BK120950 Melbourne Overseas Service in English 0830 GMT 12 Jun 87 


[Text] The federal government will tomorrow hand over an Australian designed and built 
patrol boat to Vanuatu. The vessel named Tukoru, meaning protector, is the second of 
12 long-range patrol boats being provided to Pacific island countries under a defense 
cooperation program. 


The patrol boat program, which includes spare parts, training, and advice, is the 
largest defense cooperation project undertaken by Australia. The handover will be made 
by Australia's defense minister, Mr Beazley, at a cer mony in Western Australia. 


The defense minister said the new boat would give Vanuatu the capability to conduct 
disaster relief, search and rescue, and medical evacuations as well as police and 
special inter-island transport operations. He said the project underlined Australia's 
firm resolve to increase its defense activities in the South Pacific. 


DEFENSE BUDGET CUTS OFFSET BY INCREASED EFFICIENCY 


BK140716 Melbourne Overseas Service in English 0430 GMT 14 Jun 87 


[Excerpt] The defense minister, Mr Beazley, says cuts to Australia's defense budget 
have been offset by increased efficiency and improved work practices. Mr Beazley 
denied the suggestion that budget restraints were affecting Australia's defense role. 
He said greater efficiency in Australia's defense factories had produced equivalent of 
between 1 and 2 percent in that area. [passage omitted] 
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DEFENSE MINISTER ANNOUNCES TECHNOLOGY RESTRICTIONS 


BK160930 Melbourne Overseas Service in English 0700 GMT 16 Jun 87 


[Text] Australia has formally adopted guidelines drawn up by the North Atlantic Treaty 
Organization [NATO] restricting the flow of commercial and military technology to 
certain countries. 


The defense minister, Mr Beazley, said the government had amended prohibited export 
regulations to cover items identified by the Paris-based NATO Coordinating Committee on 
multilateral export controls. 


The controls on new and used equipment cover items ranging from computers to metals and 
synthetic rubber. Export permit applications will now be needed for export of listed 
items to Eastern Bloc countries as well as Afghanistan, Mongolia, North Korea, Vietnam, 
and China. 


Mr Beazley said while the government did not want to impede the growth in high 
technology exports, Australia was obliged to cooperate with its Western allies in 
restricting the flow of technology that might assist the military ambitions of other 
contries. 


MAY ECONOMIC FIGURES IMPROVE, DEFICIT FALLS 


BK160946 Melbourne Overseas Service in English 0430 GMT 16 Jun 87 


[Text] Australia has recorded a lower-than-expected deficit on its trade with the rest 
of the world in May The Bureau of Statistics says the current account deficit in May 
narrowed to $886 million [Australian dollars] from an April deficit of $1,050 million. 


The May deficit was lower than that forecast in financial markets and it has been 
welcomed by the treasurer, Mr Keating. He said that as a result of the lower May 
deficit, the government had again revised down its forecast for the full year deficit. 


Mr Keating said it was now expected that the current account shortfall for 1986-87 wuld 
come in at just over $13,000 million compared with an original forecast of $14,700 
million. 


The figures for May . 1.0. the balance of merchandise trade swung back to a surplus of 
$114 million from an April decifit of $84 million. Exports, seasonally adjusted, rose 
by 11 percent while imports increased by only 2 percent. Both rural and nonrural 
exports were up with gold sales nearly 60 percent higher than the month before. 


NEW ZEALAND 


LANGE COMMENTS ON FIJI'S GANILAU ELECTION PLAN 


BK130804 Melbourne Overseas Service in English 0500 GMT 13 Jun 87 


[Text] The New Zealand prime minister, Mr Lange, has said a plan put forward by Fiji's 
governor general to end the country's constitutional impasse could only succeed with 
the support of the deposed government. 
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Ratu Sir Penaia Ganilau has proposed holding two elections, the first uncontested, to 
bring about changes to the country's constitution to increase the political 
representation of indigenous Fijians. 


Mr Lange said the novelty of an uncontested election could only succeed if the governor 
general had the goodwill of the government outsted in a military takeover last month. 


COMMENTARY ON ANTI-NUCLEAR STANCE, DEFENSE 


BK151030 Wellington THE EVENING POST in English 6 Jun 87 p 6 
{Editorial: “Insecurity Ushered In"] 


{Text ] Peace and anti-nuclear campaigners can afford to be euphoric about the 
Government passage of legislation confirming anti-nuclear measures. 


Their long-term and extensive lobbying, protest and information programmes eventually 
persuaded a significant proportion of the public and the Labour Party politicians. 


Natural fear and loathing of nuclear disaster through war or accident have assisted 
such efforts. A general wish to remove or considerably reduce the nuclear risk for New 
Zealand has been aided by arguments of sovereignty and our ‘ght to make a stand 
against big power brinkmanship and the arms race. 


Until recently we have been told and have generally accepted that New Zealand defence 
depends upon our playing a full part in an alliance with more powerful allies. A lot 
of New Zealanders apparently still want that reassurance, but at the same time cannot 
accept the nuclear risk involved. ANZUS partner America is a nuclear power and insists 
it can neither confirm nor deny specific ships and aircraft carry nuclear weapons. 
Threats and actual retaliation by America have been seen as superpower bullying and 
have further assisted the peace and anti-nuclear campaigners. 


But after the victors have quaffed the last of their champagne will the rest of the 
country eventually wake up to a headache? The old concept of our playing a full part 
in defence alliance with more powerful friends is no longer operating in practical 
terms, from the point of view of America. Certain congressmen and senators may win 
support for hard-line retaliation against New Zealand. 


Despite Prime Minister Mr David Lange giving blanket clearance for United States 
aircraft operating through the Operation Deep Freeze base at Christchurch Airport, 
continuation of that base and the possible start of an aircraft servicing contract is 
vulnerable. 


British Foreign Secretary Sir Geoffrey Howe has warned that our Governm t's 
anti-nuclear policy makes it less likely that the cause of access for New Zealand dairy 
products to the European Community will prevail. 


Joint military exercises, training, access to certain inte’ligence and arms purchase 
preferment have all been rest:ricted as a result of our anti-av'J*ar stand. What all 
this and the success of the lobbyists does to the morale of our small, professional 
armed services is easy to imagine. Peace and anti-nuclear activists are unlikely to be 
satisfied with this week's victory. 
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If the bulk of the population finds neutrality or non-alignment too drastic the 
campaigners may find it more fruitful to attempt to reduce or defence forces’ 
organisation and the nature of their equipment so as to suit a modest internal and 
exclusive economic zone role. 


Success for that ploy on grounds of need, economy or whatever would destroy New 
Zealand's defence credibility. We would not be a worthwhile defence alliance partner, 
we could not accept regional defence responsibilities and we could not deter anyone. 


Such speculation cannot be dismissed as fanciful given the rapid turnaround in New 
Zealand's official and popular attitude in the matter of defence, whatever the effect 
on alliances. 


Comfortable assumptions about the South Pacific being an area of unthreatened 
tranquility are receiving some shocks too. The high moral ground we could afford to 
take when the dangers and rivalries were distant is not so easy to hold when trouble 
strikes close to home. That reality is for all to observe since the affair of the 
Rainbow Warrior saboteurs and more recently, with events in Fiji. What further 
concessions idealism has to make to reality may speak louder than the victory cheers we 
heard this week. 


FIJI 


UK REPORT OF PLANS FOR REPUBLIC DENIED 


BKO90936 Hong Kong AFP in English 0917 GMT 9 Jun 87 


[Text] Suva, June 9 (AFP) -- The interim Fiji government Tuesday denied it had any 
plans for the nation to become a republic. The information councillor, the Rev. Tomasi 
Raikivi, described as hearsay London newspaper reports that the new Fiji regime planned 
to cut the country's constitutional links with Britain. Deposed Prime Minister Timoci 
Bavadra flew to London at the weekend in a vain attempt to have Queen Elizabeth 
intervene in Fiji's constitutional crisis. 


Mr. Raikivi, a member of the advisory council set up by mi!itary coup leader Sitivenu 
Rabuka, told journalists that speculation about a repubiic would only serve to desta- 
bilise the situation in Fiji which is quickly returning to normal. He said that 
Governor-General Ratu Sir Penaia Ganilau -- the queen's representative in Fiji -- was 
firmly in control of the country and was steering it towards a quick return to 
democracy. 


BAVADRA DECIDES TO DELAY VISIT TO AUSTRALIA 


BK160532 Melbourne Overseas Service in English 0430 GMT 16 Jun 87 


[Text] The deposed Fijian prime minister, Dr Timoci Bavadra, has decided to delay his 
visit to Australia for several days and to seek support in Washington for the 
reinstatement of his government. Dr Bavadra was to have arrived in Australia today, 
but organizers of his delayed visit said the deposed leader was having talks in 
Washington with Senator Edward Kennedy. Dr Bavadra's United States trip follows a 
visit to London where he had a series of talks with the Queen's private secretary, Sir 
William Hesseltine. The organizers said the decision to bypass Australia might have 
been influenced by the fact that Mr Hawke could ot meet him because of the election 
campaign and the minister for foreign affairs, Mr Hayden, was busy with talks relating 
to the Association of Southeast Asian Nations, ASEAN. 
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